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R. Sapkota & Associates

Chartered Accountants

Mid Baneshwor, Kathmandu

P. O. Box No.: 26528

Phone: 01-4565538

E-mail: rabinsapkota2010@hotmail.com
sapkotarabin2010@ gmail.com

Independent Auditor’s Report
To the shareholders of Chhyangdi Hydropower Limited,

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of Chhyangdi Hydropower Limited
(the company) which comprise the Statement of Financial Position as at Ashadh 31, 2080
(Corresponding to July 16, 2023), Statement of Profit or Loss and other Comprehensive Income,

Statement of Cash Flow, Statement of Changes in Equity for the year then ended including
Significant Accounting Policies and Notes to Accounts.

In our opinion and to the best of our information and explanations provided to us, the
accompanying Financial Statements referred to above present fairly, in all material respects, the
financial position of the Company as at Ashadh 31, 2080 and its financial performance and its
cash flows for the year then ended in accordance with Nepal Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of Financial Statements section of our report. We are independent of the company in
accordance with the ICAN’s Handbook of Code of Ethics for Professional Accountants together
with the ethical requirements that are relevant to our audit of the financial statements, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAN’s Handbook of Code of Ethics for Professional Accountants. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the
matters described below to be the key audit matters to be communicated in our report.

S. No | Key Audit Matters

Auditor’s Response

il

Accounting Software

The company uses Tally ERP 9 for
accounting purpose which allows back
date entry and deletion and modification
of an entry.

Such accounting system might impact the
reliability of financial transactions.

We have considered this as key audit
matter as all the financial transactions are

Tally is password protected and has
limited access only. Access was not given
to unauthorized person to prevent
unauthorized modification and deletion of
entry. Adjustment entries were duly
authorized from higher authorities.

We inspected the documentation system
and we checked and verified the records
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recorded here and overall financial | maintained in Tally with the physical
preparation and reporting depends on it. | records maintained.

Based on above audit approach we relied
on the information generated by the
accounting software Tally.

Other Information

The management is responsible for other information presented in the Company’s Annual
Report and Accounts FY 2079/80 (FY 2022/23) together with the Financial Statements. This
report is expected to be made available to us after the date of our auditor’s report.

Our opinion on the Financial Statements does not cover the other information and, accordingly,
we do not express an audit opinion or, expect as explicitly stated below, any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work, we
have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard as on the date of this
issuance of this report.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the Nepal Financial Reporting Standards and for such internal control as
management determines is necessary to enable preparation of the financial statements that are
free from material misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using going concern basis of accounting unless management either intends to liquidate the
company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatements, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not guarantee that an audit conducted in accordance with NSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

RV
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«  Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosure in the financial
statement or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the company to cease as a going concern.

«  Evaluate the overall presentation of the financial statements including disclosures, and
whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identified during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to report that:

We have obtained information and explanations asked for, which, to the best of our knowledge
and belief, were necessary for the purpose of our audit. In our opinion, statement of financial
position, statement of profit or loss and other comprehensive income, statement of cash flow,
statement of changes in equity for the year then ended have been prepared in accordance with
the requirements of the Companies Act, 2063, are in agreement with the books of accounts of
the company and books of accounts as required by law have been kept by the company which
were necessary for the purpose for our audit. To the best of our information and according to
the explanations given to us and so far appeared from our examination of the books of account
of the company necessary for the purpose of our audit, we have not come across the cases where
the Board of Directors or any member thereof or any employees of the company have acted

Rz



- T g fafree it o

_—
CHHYSNGD! FLAAM, 3, TEEN, FCHATE, Jq LA 301% | 050 TAT 3050 | 059

Hydropawer Led,

contrary to the provisions of law relating to the accounts, or committed any misappropriation
or caused loss or damage to the Company relating to the accounts in the Company. Our
suggestions for improvement in the company’s internal controls, accounting system and other
compliances have been presented in a separate management letter.

CA Rabin Sapkota,

Proprietor

R. Sapkota & Associates
Chartered Accountants

Place: Kathmandu

Date: 2080/11/27

UDIN: 240310CA00395v4jmx
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Chhyangdi Hydropower Ltd.
Gairidhara, Kathmandu, Nepal
Statement of Financial Position
As at 31st Ashadh 2080 (16t July, 2023)

NRs.
Particulars Notes Ashadh 31st, 2080 Ashadh 3214, 2079
Assets
Non-current assets
Property, Plant and Equipment 1 4,114,521 5,401,948
Intangible Assets 2 1,216,904,750 1,211,151,459
Right of Use Asset 3 3,040,956 -
Deferred Tax Asset 4 274,595 -
Total non-current assets 1,224,334,822 1,216,553,407
Current assets
Inventories 2,437,374 1,366,919
Trade Receivables 5 8,621,970 3,493,065
Cash and Bank Balances 6 2,788,326 1,573,856
Advances & Deposits 7 11,076,183 9,390,866
Total current assets 24,923,852 15,824,706
Total Assets 1,249,258,675 1,232,378,113
Equity and liabilities
Equity
Share Capital 8 386,977,500 386,977,500
Other Equity 18,991,945 18,991,945
Retained earnings (103,685,433) (60,277,845)
Total equity 302,284,012 345,691,600
Liabilities
Non-current liabilities
Long Term Secured Loan 9 853,033,211 786,192,547
O.the.r.Non Current Liabilities (Lease 2,696,211
Liability)
Total non-current liabilities 855,729,422 786,192,547
Current liabilities
Short Term Loan 10 29,398,000 28,345,000
Trade and Other Accounts Payables 11 58,257,608 69,359,745
Provisions 12 3,589,633 2,789,221
Total current liabilities 91,245,241 100,493,966
Total liabilities 946,974,662 886,686,513
Total equity and liabilities 1,249,258,675 1,232,378,113

The accompanying notes form an integral part of the financial statements

As per our reports of even date

Prakash Paudyal Lal Bahadur Thapa Rameshwar Thapa Dr. Utsav Piya .
Account Officer Chief Executive Officer Chairman Director Rablr;)Sapk.ota, FCA
roprietor
) . ) o . R. Sapkota & Associates
Amar Nath Shrestha ~ T.N. Acharya, FCA  Tina Rajbhandari Niraj Dangi Chartered Accountants
Director Director Director Director
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Chhyangdi Hydropower Ltd.
Gairidhara, Kathmandu, Nepal
Statement of profit or loss and other comprehensive income
For the period from 1st Shrawan, 2079 to 31st Ashadh, 2080 (17th July, 2022 to 16th July, 2023)

NRs.
For the period For the period
Particulars Notes ended on Ashadh ended on 2079
31s,2080 Ashadh 32nd
Revenue from sale of Electricity 13 99,319,044 78,295,465
Cost of sales 14 15,862,436 13,470,640
Gross profit 83,456,608 64,824,826
Other income 15 225,166 551,519
Administrative expenses 16 12,193,610 12,707,448
Depreciation and Amortisation 44,304,503 31,239,947
Operating profit 27,183,661 21,428,949
Finance costs 17 70,801,634 60,937,414
Staff Bonus - -
Profit before tax (43,617,974) (39,508,465)
Current Tax 64,210 137,880
Previous Year Tax Expenses - -
Deferred Tax (Income)/Expense (274,595) -
Profit for the year (A) (43,407,588) (39,646,344)
Other Comprehensive Income
Items that will not be reclassified to profit or loss - -
Remeasurements of the net defined benefit plans - -
Income tax on above - -
Other Comprehensive Income for the year (B) - -
Total Comprehensive Income for the year (A+B) (43,407,588) (39,646,344)
Earning Per Equity Share
Basic (Face Value of Rs. 100 each) (11.22) (10.25)
Diluted (Face Value of Rs. 100 each) (11.22) (10.25)
The accompanying notes form an integral part of the financial statements As per our reports of even date

Prakash Paudyal Lal Bahadur Thapa Rameshwar Thapa Dr. Utsav Piya .
Account Officer Chief Executive Officer Chairman Director Rabin Sapkota, FCA
Proprietor
R. Sapkota & Associates
Amar Nath Shrestha T. N. Acharya, FCA  Tina Rajbhandari Niraj Dangi Chartered Accountants
Director Director Director Director
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Chhyangdi Hydropower Ltd.
Gairidhara, Kathmandu, Nepal
Statement of Cash Flows

For the period from 1st Shrawan, 2079 to 31st Ashadh, 2080 (17th July, 2022 to 16th July, 2023)

Particulars

A. Cash Flow from Operating Activities

Net Profit before Tax

Adjustments for:

Deferred Tax (Income)/Expenses
Depreciation and amortisation expenses
Interest Paid

Operating Profit Before Working Capital Changes
Decrease/ (Increase) in Account Receivables,
Deposits , Advances and Loans

Decrease/ (Increase) in Inventories
(Decrease)/Increase in Current Liabilities
(Decrease)/Increase in Provisions

Net Cash Flow from Operating Activities (1)
B. Cash Flow from Financing Activities
Changes in Share Capital

Changes in Long Term Loan

Payment of Dividend

Other non current liabilities

Payment of Interest

Net Cash Flow from Financing Activities (2)
C. Cash Flow from Investing Activities
Sale/(Purchase) of Property, Plant and Equipment
Decrease/ (Increase) of Right of Use Asset
Sale/(Purchase) of Intangible Assets
Decrease/ (Increase) in WIP Capital Expenditures
Net Cash Flow from Investing Activities (3)
Net Increase/(Decrease) in Cash and Cash
Equivalents (1+2+3)

Cash and Cash Equivalents at beginning of the
year/period

Cash and Cash Equivalents at end of the year/period

Current Year

(43,407,588)

(274,595)
44,304,503
70,801,634
71,423,954
(6,814,222)

(1,070,454)
(10,049,137)
800,412
54,290,553

66,840,664
2,696,211
(70,801,634)
(1,264,760)

(63,730)
(3,817,370)
(30,000)
(47,900,223)
(51,811,323)
1,214,470

1,573,856

2,788,326

The accompanying notes form an integral part of the financial statements

Prakash Paudyal
Account Officer

Lal Bahadur Thapa

Amar Nath Shrestha ~ T. N. Acharya, FCA

Rameshwar Thapa
Chief Executive Officer Chairman

Tina Rajbhandari
Director Director Director

R

Dr. Utsav Piya
Director

Niraj Dangi
Director

NRs.

Previous Year

(39,646,344)

31,239,947
60,937,414
52,531,017

4,655,768

82,929
(78,277,996)
281,804
(20,726,478)

108,294,445
37,683,964

(60,937,414)
85,040,996

(68,257,239)
(68,257,239)
(3,942,721)
5,516,577

1,573,856

As per our reports of even date

Rabin Sapkota, FCA
Proprietor
R. Sapkota & Associates
Chartered Accountants
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Chhyangdi Hydropower Ltd.
Gairidhara, Kathmandu, Nepal
Statement of Changes in Equity

For the period from 1st Shrawan, 2079 to 31st Ashadh, 2080 (17th July, 2022 to 16th July, 2023).

Share Accumulated

Particular Capital Profit/Loss

Balance at the Beginning of the

Period (FY 2077,78) 283,500,000 15,415,860
Transactions with owners recorded directly in equity

Issue of Bonus Share 14,175,000 (14,175,000)
Cash Dividend - (746,053)

Total Comprehensive income for the year
Prior Period Adjustment-Loss by

Landslide - 2,914,005
Profit for the Year FY 2077/78 - 7,950,861
Balance as at 2078.04.01 (Before

NERS Adjustment) 297,675,000 11,359,673
NFRS adjustment-Depreciation of

Fixed Assets ) 152,391
NFRS adjustment-Amortisation of Leasehold 88,894

Property, Software and Website (88,894)
NFRS adjustment-Amortization of ) (32,054,671)

Project Assets (2Mw)
NFRS Adjustment-Loss by Landslide

Balance as at 2078.04.01 (After
NEFRS Adjustment)

NEFRS adjustment-staff bonus - -
Transactions with owners recorded directly in equity

Issue of Share Capital 89,302,500 -
Share Premium - -
Total Comprehensive income for the year

297,675,000  (20,631,501)

Profit for the Year FY 2078/79 - (39,646,344)
Balance at the period end 386,977,500 (60,277,845)
Balance at the Beginning of the

Period (FY 2079/50) 386,977,500  (60,277,845)

NEFRS adjustment-staff bonus - -
Transactions with owners recorded directly in equity

Issue of Share Capital - -
Total Comprehensive income for the year

Profit for the Period - (43,407,588)
Balance at the period end

2080/03/31 386,977,500  (103,685,433)

The accompanying notes form an integral part of the financial statements

Prakash Paudyal Lal Bahadur Thapa Rameshwar Thapa

Account Officer Chief Executive Officer Chairman

Amar Nath Shrestha ~ T. N. Acharya, FCA Tina Rajbhandari

Director Director Director

EE

General Share Dtz

. Tax Total
Reserve Premium
Reserve

- - - 298,915,860

- - - (746,053)

- - - 2,914,005
- - - 7,950,861
- - - 309,034,673

- - - 152,391
- - - (88,894)

) ; - (32,054,671)

- - - 277,043,499

- - - 89,302,500
- 18,991,945 - 18,991,945

- - - (39,646,344)
- 18,991,945 - 345,691,600

- 18,991,945 - 345,691,600

(43,407,588)
- 18,991,945 - 302,284,012

As per our reports of even date

Dr. Utsav Piya
Director Rabin Sapkota, FCA

Proprietor
R. Sapkota & Associates

o . Chartered Accountants
Niraj Dangi
Director



W
,_-l,,\,,\ba,,su, FLHA, 2, TEER, FTHTE, Tqe A, 201¢ | 050 A R050 | 05

Chhyangdi Hydropower Ltd.
Gairidhara, Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements
1  Reporting entity

Chhyangdi Hydropower Ltd. (herein after referred to as “CHL") is registered at Office of Company
Registrar on 2071/03/30 with registration no 124272/070/071. (Formerly known as Chhyangdi
Hydropower Pvt. Ltd. registered at Office of Company Registrar on 2064/05/16 with registration no
47832/064/065) and has also registered at Inland Revenue Office on 2066.04.18 with Permanent
Account Number 303760113. Chhyangdi Hydropower Ltd. is established with the following main
objectives: Conduct feasibility study of transmission line and environment; perform detail
engineering design, research and survey for the electricity development. Generate electricity through
small or medium scale projects by using alternative source of energy such as water, wind, solar
power, bio gas etc. Sale of electricity to Nepal government and other institutions or supply of
electricity directly to consumers whenever necessary in wholesale or other basis. The Company have
6 members in Board of Directors.

First Time Adoption of NFRS

The adoption of NFRS has been carried out in accordance with NFRS 1, First Time Adoption of
NFRS. NFRS 1, First-Time Adoption of NFRS. NFRS 1 requires that all NFRS and interpretations that
are issued and effective for the first NFRS financial statements be applied retrospectively and
consistently for all financial years presented. Accordingly, the company has prepared financial
statements which comply with NFRS for year ended 31st Ashadh, 2080, together with the
comparative information as at and for the year ended 32nd Ashadh, 2079 and the opening NFRS
Balance Sheet as at 1st Shrawan, 2078, the date of transition to NFRS.

In preparing these NFRS financial statements, the Company has availed certain exemptions and
exceptions in accordance with NFRS 1, as explained below. The resulting difference between the
carrying values of the assets and liabilities in the financial statements as at the transition date under
NFRS and Previous GAAP have been recognised directly in equity (retained earnings or another
appropriate category of equity). This note also explains about the restatement of previously
presented financials in line with Nepal Financial Reporting Standards.

Exemption from Retrospective Application

NFRS 1 allows first-time adopters certain exemptions from retrospective application of certain
requirements under NFRS. The Company has elected to apply the following optional exemptions
from retrospective application:

a) Deemed Cost of Property, Plant and Equipment: The Company has elected to measure all its
property, plant and equipment at the Previous GAAP carrying amount as at 1 Shrawan 2077 as
its deemed cost on the date of transition to NERS.

b) Estimates: On assessment of the estimates made under the Previous GAAP financial statements,
the Company has concluded that there is no necessity to revise the estimates under NFRS, as
there is no objective evidence that those estimates were in error. However, estimates that were
required under NFRS but not required under Previous GAAP are made by the Company for the
relevant reporting dates reflecting conditions existing as at that date.
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¢)  Classification and measurement of Financial Assets: The classification of financial assets to be
measured at amortised cost or fair value through other comprehensive income is made on the
basis of the facts and circumstances that existed on the date of transition to NFRS.

Transition to NFRS-Reconciliations
I.  Reconciliation of Equity as at 1st Shrawan, 2078
II. Reconciliation of Equity as at 32nd Ashadh, 2079.

III.  Reconciliation of Statement of Profit or Loss and other Comprehensive income for the year
ended 32nd Ashadh, 2079.

IV. Adjustments to Statement of Cash Flows.

Previous GAAP information has been reclassified/regrouped in accordance with NFRS, wherever
necessary, based on the audited financials of the Company for the year ended 1st Shrawan, 2078 and
32nd Ashadh, 2079.

I. Reconciliation of Equity as at 1st Shrawan, 2078

Parti Previously Reported Adjustn.lent Adjusted
articulars Balance as required Balance

by NFRS
Assets
Non-Current Assets
Property, Plant and 1,792,008 7,532 1,799,540
Equipment
Intangible Assets 402,314,742 (29,084,701) 373,230,041
Capital Work in Progress 804,506,535 - 804,506,535
(CWIP Project-4 Mw)
Current assets -
Inventories 1,449,848 - 1,449,848
Financial Assets -
Trade Receivables 7,861,541 - 7,861,541
Cash and Bank Balances 5,516,577 - 5,516,577
Advances & Deposits 9,678,158 - 9,678,158
Total Assets 1,233,119,409 (29,077,169) 1,204,042,240
Equity and liabilities
Equity
Share Capital 297,675,000 - 297,675,000
Retained earnings 8,445,668 (29,077,169) (20,631,501)
Liabilities
Non-current liabilities
Financial Liabilities
Long Term Secured Loan 748,508,583 0) 748,508,583
Current liabilities
Financial Liabilities
Short Term Loan 111,703,000 - 111,703,000
Trade and Other Accounts 8,568,356 55,711,385 64,279,741
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Payables

Sundry Creditors
Retention Money
Provisions

Total equity and liabilities

II. Reconciliation of Equity as at 32nd Ashadh, 2079

Particulars

Assets

Non-Current Assets
Property, Plant and
Equipment
Intangible Assets
Current assets
Inventories

Financial Assets
Trade Receivables
Cash and Bank Balances
Advances & Deposits
Total Assets

Equity and liabilities
Equity

Share Capital

Other Equity

Retained earnings
Liabilities
Non-current liabilities
Financial Liabilities
Long Term Secured Loan
Current liabilities
Financial Liabilities
Short Term Loan

Trade and Other Accounts

Payables

Sundry Creditors
Retention Money
Provisions

Total equity and liabilities

36,823,304 (36,823,304)
18,888,081 (18,888,081)
2,507,417 -
1,233,119,409 (29,077,169)

Previously
Reported
Balance

5,091,192

1,247,547,141
1,366,919

3,493,065
1,573,856
9,390,866
1,268,463,039

405,969,445

(24,192,920)

786,192,547

28,345,000
13,207,396

43,585,706
12,566,642
2,789,221

1,268,463,039

3%

Adjustment as
required by
NEFRS

310,756

(36,395,682)

(36,084,925)

(18,991,945)
18,991,945
(36,084,925)

56,152,349

(43,585,706)
(12,566,642)

(36,084,925)

2,507,417
1,204,042,240

Adjusted
Balance

5,401,948

1,211,151,459

1,366,919

3,493,065
1,573,856
9,390,866
1,232,378,113

386,977,500
18,991,945
(60,277,845)

786,192,547

28,345,000

69,359,745

2,789,221
1,232,378,113
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IIL. Reconciliation of Statement of Profit or Loss and other Comprehensive income for the year

ended 32nd Ashadh, 2079.
‘ Previously Ad]usfment as Adjusted
Particulars Reported required by
Balance
Balance NERS

Revenue 78,295,465 - 78,295,465
Cost of sales - 13,470,640 13,470,640
Gross profit 78,295,465 (13,470,640) 64,824,826
Other income 551,519 - 551,519
Operating Expenses 13,470,640 (13,470,640) -
Administrative expenses 12,707,448 - 12,707,448
Loss of assets by 6,579,031 (6,579,031)
Fire/Landslide
Depreciation and

o 17,653,160 13,586,787 31,239,947
Amortisation
Operating profit 28,436,706 (7,007,756) 21,428,949
Finance costs 60,937,414 - 60,937,414
Staff Bonus - - -
Profit before tax (32,500,708) (7,007,756) (39,508,465)
Current Tax 137,880 - 137,880
Previous Year Tax Expenses - - -
Deferred Tax
(Income) / Expense i i i
Profit for the year (A) (32,638,588) (7,007,756) (39,646,344)
Other Comprehensive
Income
Items that will not be
reclassified to profit or loss i ) i
Remeasurements of the net
defined benefit plans ) i )
Income tax on above - - -
Other Comprehensive
Income for the year (B) ) ) }
Total Comprehensive

(32,638,588) (7,007,756) (39,646,344)

Income for the year (A+B)

IV. Adjustments to Statement of Cash Flows.

a) Increase/(Decrease) in Sundry creditors, Trade & Other Payables, Short Term Loans and
Retention Payable have been combined and presented as the component of Cash flows from
Operating Activities as "(Decrease)/Increase in Current Liabilities".

b) Additions to Property, Plant and Equipment and Increase/(Decrease) in Capital work in
progress have been combined and presented as the component of Cash flows from investing
activities.

30



W
,;l,},};ansu, FLHA, 2, TEER, FTHTE, Tqe A, 201¢ | 050 A R050 | 05

A. Property, Plant and Equipment (PPE)

Under the previous GAAP, software, website and leasehold property development cost have been
included in Fixed Assets. Under NFRS, software, website and leasehold property have been
included in intangible assets.

Under the previous GAAP, fixed assets has been depreciated as per depreciation same as tax
depreciation on diminishing balance method which were charged to statement profit and loss as per
provisions of Income Tax Act, 2058. Under NFRS, PPE has been depreciated on SLM Basis with life
estimation. Differences in written down value under previous GAAP and under NFRS has been
charged to retained earnings as on 1st Shrawan 2078. Details of which are given below;

. Under Previous Difference charged to
Particulars GAAP Under NFRS Fiefined onmhosg

Property, Plant and Equipment

(Balance as on 1st Shrawan 2078) 1,647,148.98 1,799,540.23 152,391.25

B. Intangible Assets

Under the previous GAAP, software, website and leasehold property development cost have been
included in fixed assets. under NFRS, software, website and leasehold property have been included
in intangible assets.

Under the previous GAAP, PPE related to hydropower plants were capitalised and depreciation
was charged to statement profit and loss using rate 1.8% under diminishing balance method. Under
NERS, PPE related to the hydropower plant considered as Service Concession Arrangement (SCA),
has been derecognised and shown as intangible asset on SOFP and amortized on SLM basis till the
license period of the respective projects. Differences in written down value under Previous GAAP
and under NFRS has been charged to retained earnings as on 1st Shrawan 2078. Details of which are
given below;

Intangible Assets (Software, Website

& Leasehold Property) (Balance as on 144,859.00 55965.18 (88,893.82)
1st Shrawan 2078) e

Intangible Assets (Hydroelectric

Project) (Balance as on 1st Shrawan 405,228,746.65 373,174,075.43 (32,054,671.22)

2078)
C. Current Liabilities

Trade and other accounts payable, sundry creditors and retention money which was classified
previously under separate respective head have been reclassified under "Trade and other accounts
payable" and have been measured amortised cost.

D. Cost of Sales

Direct expenses which was previously classified under operating expenses have been reclassified
under " Cost of Sales".
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E. Loss of Asset by Fire/Landslide

Loss of asset by fire/landslide which was previously charged to statement of profit and loss have
been written back as correction of prior period errors. Details of which are given below;

: Written Back as
Particulars LGl 2 00 Under NFRS
GAAP Other Income

L f A Fire/L lide FY

oss of Asset by Fire/Landslide 2,914,004.65 - 2,914,004.65
2077/78

A Fi lide F

Loss of Asset by Fire/Landslide FY 6,579,030.95 i 6.579,030.95

2078,/79

FE. Depreciation and Amortisation

Depreciation and amortisation which was previously charged to statement of profit and loss under
previous GAAP using diminishing balance method have been reversed and depreciation and
amortisation has been charged to statement of profit and loss and other comprehensive income
using SLM Basis under NFRS. Details of which are given below;

Under Previous

Particulars GAAP Under NFRS
Depreciation and Amortisation FY 2077/78 2,914,004.65 31,239,947 .46
Depreciation and Amortisation FY 2078/79 17,653,160.21 44,304,503.27

Basis of preparation

Statement of compliance

The financial statements have been prepared in accordance with Nepal Financial Reporting
Standards (NFRSs). The financial statements were authorized for issue by the Board of Directors on
Magh 26, 2080 (09 February, 2024).

Functional currency

These financial statements are presented in Nepalese Rupee (NPR), which is the Company’s
functional currency.

Use of estimates and judgements

The preparation of the financial statements in conformity with NFRSs requires management to
make judgements, estimates and assumptions that affect the application of accounting policies and
reported amounts of assets, liabilities, income and expenses, actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.

Further, management uses valuation techniques to determine the fair value of financial instruments.
This involves developing estimates and assumptions consistent with how market participants
would price the instrument, Management bases its assumptions in observable data as far as
possible. Estimated fair values may vary from the actual prices that would be achieved in an arm’s
length transaction at the reporting date.
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iv)

Useful Life and residual value of Property, Plant and Equipment

Management reviews useful life of Property, Plant and Equipment at least once a year. Such life is
dependent upon an assessment of both technical life of the assets and also their economic life, based
on various internal and external factors including relative efficiency and operating costs.
Accordingly, depreciable lives are reviewed annually using best information available to
management.

Impairment of Property, Plant and Equipment

At the end of each reporting period, the company reviews the carrying amount of its property, plant
and equipment to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any). Recoverable amount is the higher of
fair value less costs to sell and value in use. Value in use is usually determined on the basis of
discounted estimated future cash flows. This involves management estimates on anticipated
commodity prices, market demand and supply, economic and regulatory environment, discount
rates and other factors. Any subsequent changes to cash flow due to changes in the above-
mentioned factors could impact the carrying value of assets.

Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims
against the Company. Potential liabilities that are possible but not probable of crystallizing or are
very difficult to quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in
the notes but are not recognised.

Fair Value Measurements

The management determines the appropriate valuation techniques and inputs for fair value
measurements. In estimating the fair value of an asset or a liability, Company uses market-
observable data to the extent it is available. Where Level 1 inputs are not available, the Company
engages third party qualified valuators to perform the valuation. The management works closely
with the qualified external valuators to establish the appropriate valuation techniques and inputs to
the model.

Deferred Tax Assets

Significant management judgment is required to determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and the level of future taxable profits together with
future tax planning strategies. The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptions
about future developments, however; may change due to market changes or circumstances arising
beyond the control of the Company.

Significant Accounting Policies and Notes to Accounts

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements, unless otherwise stated.

Property, Plant and Equipment

Property, plant and equipment are tangible items that are held for use in the production or supply
of goods or services, for rental to others, or for administrative purposes; and are expected to be used
during more than one period. Property, plant and equipment are stated at the cost less accumulated
depreciation and accumulated impairment losses.

On transition to NFRS, Company has elected to continue with the carrying value of all of its

¥ O



EHHb:anGJD] ?JFFTI:WT ?, ﬁT‘sz%TITF, EFIFFITF@L el'lTlFf 3]'[_6[. ?OGQ |OCOW?OCO | OCC[

()

property, plant and equipment recognised as per the previous GAAP and use that carrying value as
the deemed cost of the property, plant and equipment as on Shrawan 01, 2077, except otherwise
stated in the notes to accounts.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit and loss during the reporting period in which they are incurred.
Depreciation is recognized so as to write off the cost of assets less their residual values over their
estimated useful lives using the straight-line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis. On transition to NFRS, the estimate useful
lives of various assets applied prospectively from Shrawan 01, 2078 are as follows:

Particulars Estimated useful lives
1. Furniture and Fixture 5 years
2. Computers and Accessories 5 years
3. Office Equipment 5 years
4. Vehicles 5 years
5. Leasehold Development 5 years

Item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognized as profit or loss.
However; no any item of property, plant and equipment is derecognized during this reporting
period.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted, if appropriate.

Intangible assets
Service concession arrangement

Chhyangdi Hydropower Ltd. has obtained Generation License for the Chhandi Khola Small
Hydropower Project from Department of Electricity Development (DOED) on 2070/05/24 for the
period of 35 years to construct and operate a hydropower project, and the license expires on
2105/05/23. Company has signed Power Purchase Agreement (PPA) with Nepal Electricity
Authority (NEA) on 2068/12/26. This is service concession arrangement entered into between the
Company and NEA, that conferred the right to the Company to sale the energy to NEA as per the
rate provided by PPA .

Chhyangdi Hydropower Ltd. has also obtained Generation License for the Upper Chhandi Khola
Small Hydropower Project from Department of Electricity Development (DOED) on 2075/02/09 for
the period of 35 years to construct and operate a hydropower project, and the license expires on
2110/02/08. Company has signed PPA on 2074/03/22. This is service concession arrangement
entered into between the Company and NEA, that conferred the right to the Company to sale the
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energy to NEA as per the rate provided by PPA.

Service concession arrangement with the NEA does not contain a renewal option. As per the terms
of license, license grantor controls through ownership, any significant residual interest in the
infrastructure (project assets) at end of the term of the arrangement (licenses period).

NEA shall purchase the contractual energy generated by the Company as specified in the PPA after
the commercial operation date starts.

Company is in generation phase, it has recognized an intangible asset arising from a service
concession arrangement (construction and creation of project assets, which will be returned to
Government of Nepal on expiry of lease period of 35 years from the effective date of agreement)
when it has a right to sale the electricity generated by project. An intangible asset is measured at fair
value on initial recognition and subsequent to initial recognition, the intangible asset is measured at
cost, which includes capitalized borrowing cost, less accumulated amortization and accumulated
impairment losses.

The estimated effective useful life of an intangible asset in a service concession arrangement is the
period from when the Company is able to bill the NEA for the supply of electricity generated by the
hydropower infrastructure to the end of the concession period.

Intangible assets (owned)

An intangible asset is recognized if it is probable that the extended future economic benefits that are
attributable to the asset will flow to the entity and the cost of the asset can be measured reliably.

Computer software costs and website costs are capitalized and recognised as intangible assets based
on materiality, accounting prudence and significant benefits expected to flow there from for a
period longer than one year.

Leasehold improvements are depreciated over the period of lease or estimated useful life,
whichever is lower, on straight line basis.

Intangible asset acquired separately with finite life

Intangible assets with finite useful life that are acquired separately are carried at cost less
accumulated amortization and accumulated impairment losses. Subsequent expenditure is
capitalized only when it increases the future economic benefits embodied in the specific asset to
which it relates. Amortization is recognized on a straight-line basis over their estimated useful life,
and estimated being accounted for on a prospective basis.

Amortisation:

The estimated useful life and amortisation method are reviewed at the end of each reporting period,
with the effect of any changes in estimate being accounted for on a prospective basis, except
otherwise stated in the notes to accounts. Amortisation is recognised on a straight- line basis over
their estimated useful lives as follows;

Particulars Estimated useful lives
1. Computer Software 5 years

2. Website 5 years
Impairment

At the end of each reporting period, Company reviews the carrying amount of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss, if any such indication exists, the recoverable amount of the asset is estimated in
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order to determine the extent of the impairment loss (if any). When it is not possible to estimate the
recoverable amount of an individual asset, the company estimates the recoverable amount of the
cash generating unit to which the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to individual cash generating units,
or otherwise they are allocated to the smallest group of cash generating units for which a reasonable
and consistent basis can be identified.

Intangible assets with indefinite useful life and intangible assets not yet available for use are tested
for impairment at least annually, and whenever there is an indication that the asset may be
impaired.

Recoverable amount is the higher of fair value less cost to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset or cash generating unit.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash generating unit) is reduced to its
recoverable amount. An impairment loss is recognized immediately in the statement of profit and
loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognized for the asset (or cash generating unit) in prior years. A
reversal of an impairment loss is recognized immediately in the statement of profit and loss.

Capital Work in Progress (CWIP)

Assets in the course of construction are capitalized and shown as assets under capital work in
progress account (CWIP). At the point when the construction of the project is complete and it is
ready for management's intended use, the cost of construction is transferred to the appropriate
category of intangible assets. Where an obligation (legal or constructive) exists to dismantle or
remove an asset or restore a site to its former condition at the end of its useful life, the present value
of the estimated cost of dismantling, removing or restoring the site is capitalized along with the cost
of acquisition or construction upon completion and a corresponding liability is recognized.
Insurance claim generated from generation during the construction phase of project is capitalized.
Assets that are directly related to the project, the project being in progress, has been capitalized in
the capital work in progress.

Borrowing Cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing has been made for the construction of the project hence interest on
such borrowing is considered to be directly attributable to the acquisition and construction of an
asset that necessarily takes a substantial period of time to get ready for its intended use or sale hence
borrowing cost is capitalized as part of the asset until such time as the assets are substantially ready
for the intended use or sale. A period of twelve months or more is considered as the substantial
period of time.

During this reporting period, Company has capitalised interest cost to the construction and
improvement of Upper Chhandi Khola Small Hydropower Project after commercial date of
operation. Details of which are given below;
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Particulars Amount
1. Interest on GBIL-Term Loan 21,058,465.83
2. Interest on KBIL-Term Loan 13,827,066.71
Total 34,885,532.54
e)  Financial Instruments

()

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognized immediately in profit or loss.

Financial assets

Financial assets are classified into the following specified categories: financial assets at fair value
through profit or loss (FVIPL), ‘held to maturity” investments, ‘available for sale” (AFS) financial
assets and ‘loans receivables’ based on the characteristics of each instrument. The classification
depends on the nature and purpose of the financial assets and is determined at the time of initial
recognition. Of these categories, the company only has loans and receivables.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in active market. Loans and receivables including other receivables and bank and
cash balances are measured at amortized cost using the effective interest method, less any

impairment.

Interest income is recognized by applying the effective interest rate, except for short-term
receivables when the recognition of interest would be immaterial.

Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument and
of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial instrument of where appropriate, a shorter period, to the
net carrying amount of the financial instrument.

Income/expense arising on financial instruments after applying an effective interest rate is
recognized in the statement of profit or loss. Where interest component is present in the financial
instruments, the implicit interest rate approximates the effective interest rate.

Impairment of financial assets

Financial assets, being loans and receivables, are assessed for indicators of impairment at the end of
each reporting period. Financial assets are considered to be impaired when there is objective
evidence that, as a result of one or more events that occurred after the initial recognition of the
financial assets, the estimated future cash flows of the investment have been affected.

For all financial assets other than available for sale assets, objective evidence of impairment could include:
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1. Significant financial difficulty of the issuer or counterparty; or

2. Breach of contract, such as a default or delinquency in interest or principle payments; or

3. It becomes probable that the borrower will enter bankruptcy or financial re-organization; or
4. The disappearance of an active market for that financial asset because of financial difficulties.

For financial assets carried at amortized cost, the amount of the impairment loss recognized is the
difference between the asset’s carrying amount and the present value of estimated future cash
flows, discounted at the financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is measured as the difference
between the asset’s carrying amount and the present value of the estimated future cash flows
discounted at the current market rate of return for a similar financial asset. Such impairment loss
will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets.

For financial assets measured at amortized cost, if, in a subsequent period, the amount of the
impairment loss decreases, and the decrease can be related objectively to an event occurring after
the impairment is reserved does not exceed what the amortized cost would have been had the
impairment not been recognized.

Derecognition of financial assets

The company de-recognizes a financial asset only when the contractual right to the cash flows from
the assets expire, or when it transfers the financial asset and substantially all the risk and rewards of
ownership of the asset to another entity. If the Company recognizes its retained interest in the asset
and an associated liability for amounts it may have to pay.

On derecognition of a financial asset in its entirely, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss
that had been recognized in other comprehensive income and accumulated in equity is recognized
in profit or loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the
proceeds received, net of direct issue costs.

Financial Liabilities

Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss’ or
‘other financial liabilities”. Of these categories, the Company only has “other financial liabilities”.

Other financial liabilities

Other financial liabilities (including other payables) are subsequently measured at amortized cost
using the effective interest method. The effective interest method is method of calculating the
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amortized cost of a financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, of (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

Derecognition of financial liabilities

The company derecognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognized in profit or loss.

Off-Setting of Financial Instruments

The company has not offset any of its financial assets with financial liabilities as at 16 July 2023.
Financial assets and financial liabilities are offset and the net amount are reported in the statement
of financial position only when there is a legally enforceable right to offset the recognized amounts
and there is an intention to settle on a net basis, or to realize the assets and settle the liability
simultaneously.

Leases

The determination of whether an arrangement is a lease, or it contains a lease, is based on the
substance of the arrangement and requires an assessment of whether the fulfillment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a
right to use the asset.

NFRS 16 ‘Leases’ is effective for annual periods beginning on or after 1 Shrawan 2078. NFRS 16 is
the new accounting standard for leases and replace NAS 17 Leases and IFRIC 4 determining
whether an arrangement contains a Lease. The new standard removes the distinction between
operating or finance leases for lessee accounting, resulting in all leases being treated as finance
leases. A lessee is required to recognize a right-of-use asset (ROU) representing its right to use the
underlying leased asset and a lease liability representing its obligation to make lease payments. The
main reason for this change is that this approach will result in a more comparable representation of
a lessee’s assets and liabilities in relation to other companies and, together with enhanced
disclosures, will provide greater transparency of a lessee’s financial leverage and capital employed.
The standard permits a lessee to choose either a full retrospective or a modified retrospective
transition approach.

The company recognizes a right-of-use asset and a lease liability for the remaining period of lease.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove any improvements made to
office premises.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, company’s incremental borrowing rate. Generally, the company uses its
incremental borrowing rate as the discount rate.
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Cost of borrowing of company till the date of signing any lease contract has been considered as its
incremental borrowing rate. Lease payments included in the measurement of the lease liability
comprise the following:

a. Fixed payments, including in-substance fixed payments, less any lease incentives receivable.

Variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date.

c. Amounts expected to be payable under a residual value guarantee; and

d. The exercise price under a purchase option that the company is reasonably certain to exercise,
lease payments in an optional renewal period if the company is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless the company is reasonably
certain not to terminate early.

The lease liability is measured at amortized cost using the effective interest method. It is re-
measured when there is a change in future lease payments arising from a change in an index or rate,
if there is a change in the company’s estimate of the amount expected to be payable under a residual
value guarantee, if the company changes its assessment of whether it will exercise a purchase,
extension or termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is re-measured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the
right-of-use asset has been reduced to zero.

The company presents right-of-use assets under other non current assets and lease liability under
other non current accounts payable in the Statement of Financial Position.

The interest expenses on lease liability and depreciation charges on right of use assets has been
presented under interest expenses of right of use assets and depreciation of right of use assets in the
statement of profit or loss.

Revenue recognition

Revenue is recognized to the extent that is probable that the economic benefit will flow to the
company and that the revenue can be reliably measured. Revenue is measured at the fair value of
the consideration received or receivable. Revenue is reduced for estimated rebates and other similar
allowances. Revenue is recognized when substantial risks and rewards of ownership is transferred
to the buyer under the terms of contract.

Sale of Electricity
Revenue from sale of electricity from Chhandi Khola Small Hydropower Project (2MW) and Upper
Chhandi Khola Small Hydropower Project (4MW) has been recognized on the basis of meter

reading in accordance with Power Purchase Agreement (PPA) after Commercial Operation Date
(COD). Details of Income are given below;

Revenue from Sale of Electricity Amount

Revenue from Sale of Electricity (2MW) 56,198,956.03
Revenue from Sale of Electricity (4MW) 43,120,087.97
Total 99,319,044.00

Foreign currency transaction

In preparing the financial statements of the Company, transaction in currencies other than the
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Company’s functional currency (foreign currencies) are recognized at the rates of exchange
prevailing at the dates of transactions.

At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at the date. Non-monetary items carried at the fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair
value was determined. Non-monetary items that are measured in terms of historical cost in foreign
currency are not retranslated. However; company does not have foreign currency as of reporting
date.

Employee benefits
Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is
recognized for the amount expected to be paid if the Company has present or constructive
obligation to pay this amount as a result of past service provided by the employees and the
obligation can be estimated reliably.

Defined Contribution Plan - Provident Fund: Under defined contribution plans, provident fund,
the company pays pre-defined amounts to separate funds and does not have any legal or informal
obligation to pay additional sums. Contribution schemes (Provident fund) are charged to the profit
or loss statement in the year to which they relate as the company has no further defined obligations
in excess of monthly contributions. Contributions to defined contribution schemes has not been
deposited with Employees Provident Fund (Karmachari Sanchaya Kosh) till FY 2079/80.

Defined Benefit Plan-Gratuity: The company provides for defined benefits in the form of gratuity
which is non-funded. The liability or asset recognized in the balance sheet in respect of defined
benefit gratuity plan is the value of present liability of gratuity as 8.33% of basic salary only in case
of permanent employees whose service period exceeds three years, which is not in accordance with
prevailing Acts and Regulations. The company recognises incremental amount of provision of
gratuity in Statement of profit or loss. The company's obligation is classified as current liabilities.
Actuarial valuation as per NAS 19,"Employee Benefits" have not been carried out. As at end,
Company has recognised Provision for Gratuity amounting to Rs. 1,479,083.87 in Current
Liabilities.

Retirement benefits- Leave Encashment

Provision for Leave Encashment is recognised for benefits accruing to permanent employees only in
respect of wages and salaries, annual leave and sick leave in the period the related service is
rendered at the undiscounted amount of the benefits expected to be paid in exchange for that
service. As at end, Company has recognised Provision for Leave Encashment amounting to Rs.
2,046,339 in Current Liabilities.

Taxation
Income Tax expense represents the sum of the current tax and deferred tax.
Current Tax

Current tax which comprises expected tax payable or receivables is based on taxable profit or loss
for the year based on Income Tax Act 2058 and any adjustments to the tax payable or receivable in
respect of previous years. The Company’s liability for current tax is to calculate using tax rates that
have been enacted or substantively enacted by the end of the reporting period. The Company is in
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tax holiday, thus has no income tax liability is calculated. Current tax assets and liabilities are offset
if certain criteria are met.

Deferred Tax

Deferred tax is recognized on temporary difference between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred Tax Assets (DTA) are generally recognized for all deductible temporary differences to the
extent that is probable that taxable profits will be available against which those deductible
temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that is no longer probable that sufficient taxable profit will be available to
allow all or part of the asset to be recovered.

Deferred Tax Liabilities (DTL) and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the assets realized, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period. The
measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the company expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Deferred tax assets have been recognised for differences in tax base and accounting base of assets
and liabilities. As at end, Company has recognised deferred tax assets amounting to Rs. 613,389.64
in Non Current Assets applying tax rate of 20%.

Tax holiday

The Company’s operations are subject to tax holiday as per section 11(3d) of the Income Tax Act,
2058 (as amended by the Finance Act), 100% of the income from the hydropower project for the first
10 years is exempted. Further, 50% income for additional 5 years from the date of commercial
operations of the project is exempted if the hydropower project commences commercial operation
till 2083 Chaitra.

Earnings Per Share (EPS)

i. Basic earning per share is computed by dividing the profit/(loss) for the year by the weighted
average number of equity shares outstanding during the year. The weighted average number of
equity shares outstanding during the year is adjusted for treasury shares, bonus issue, bonus
element in a right issue to existing shareholders, share split and reverse share split (consolidation of
shares).

ii. Diluted earning per share is computed by dividing the profit/(loss) for the year as adjusted for
dividend, interest and other charges to expense or income (net of any attributable taxes) relating to
the dilutive potential equity shares, by the weighted average number of equity shares considered for
deriving basic earning per share and the weighted average number of equity share which could
have been issued on the conversion of all dilutive potential equity shares. Potential equity shares are
deemed to be dilutive only if their conversion to equity shares would decrease the net profit per
share from continuing ordinary operations. Potential dilutive equity shares are deemed to be
converted as at the beginning of the period, unless they have been issued at a later date. Diluted EPS
has not been calculated as no potential equity exists as on the reporting periods.
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(i)

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
reliable estimate can be made the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking in to account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessment of time value of money and the risks
specific to the liability (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognized as an asset if it is virtually certain that
reimbursement will be received, and the amount of the receivable can be measured reliably.

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are
disclosed unless the possibility of outflow of resources is remote. Contingent assets are neither
recognized nor disclosed in the financial statements. However, contingent assets are assessed
continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and
related income are recognized in the period in which the change occurs.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-
term, highly liquid investments maturing within 90 days from the date of acquisition that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of
changes in value. As at end, Company had cash in hand balance of Rs. 1,753,717.77 as confirmed by
management.

Equity and reserves

The Company has issued ordinary shares that are classified as equity instruments. Shares are
classified as equity when there is no obligation to transfer cash or other assets. Equity is defined as
residual interest in total assets of the Company after deducting all its liabilities. Common shares are
classified as equity of the Company and distributions thereon are presented in statement of changes

in equity.
Inventories:

Cost of inventories include cost of purchase, costs of conversion and others costs incurred in
bringing the inventories to their present location and condition. Cost is measured using First-in-First
Out Method calculated as per accounting software (Tally).

Disclosure related to difference in closing balance of intangible assets as at Ashadh 32, 2079

Amortization of intangible assets as per NFRS was not in line with the amortization of intangible
assets as per previous GAAP followed by the company and also amortization of intangible assets for
income tax purpose was inconsistent, accordingly, closing balance of block E assets as at 32nd
Ashadh, 2079 and closing balance of intangible assets as at 32nd Ashadh, 2079 as per financial
statement Note 2 has difference with Rs. 39,471,792.92. and such difference is due to excess
depreciation of Rs. 39,471,792.92 charged in the financials as required by NFRS and no such addition
charge could be done in the tax depreciation of FY 2078/79.
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q) Related party Transactions

Details of Meeting allowances provided to Board of Directors and Key Management Personnel are
given below;

Name Designation Amount
Rameshwor Thapa Chairman 36,000
Amar Nath Shrestha Director 36,000
Udaya Kumar Piya Director 28,000
Ashok Budathoki Director 32,000
Tina Rajbhandariz Director 36,000
Baikuntha Paudel Director 36,000
Tek Nath (T.N.) Acharya Director 8,000
Dr. Utsav Piya Director 4,000
Niraj Dangi Independent Director 4,000
Lal Bahadur Thapa CEO 4,000
Total 224,000
Details of Salary and other related benefits to Key Management Personnel are given below;

Name Designation Amount
Lal Bahadur Thapa CEO 1,598,333
Ramesh Kumar Thapa Company Secretary 619,390
Total 2,217,723

Subsequent Events
Tax Assessment from Inland Revenue Department

As per the tax assessment letter from Inland Revenue Department dated 2080/11/08 related to fiscal
year 2070/71, Inland Revenue Department has reassessed taxable losses for fiscal year 2070/71 has
been reassessed to Rs. 51,57,617 which shall be adjusted in Fiscal year 2080/81.

Other Subsequent Events

There has not been any other significant reportable event after the reporting date which requires to
be either adjusted or disclosed.

Prior Period Figures

Previous year figures has been rearranged and regrouped as per necessary as per requirements of
Nepal Financial Reporting Standards (NFRS).

Notes formimg an integral part of the financial statements.

Note-1: Property, plant and equipment

Furniture and Office

Particulars oo Vehicles Total
Gross Carrying Value:
As at 1st Shrawan, 2078 853,747 1,374,256 2,228,003
Additions 2,836,555 1,655,603 4,492,158
Disposal/ Adjustments -
As at 32nd Ashadh, 2079 3,690,303 3,029,859 6,720,161

Gross Carrying Value:
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As at 1st Shrawan, 2079 3,690,303 3,029,859 6,720,161
Additions 63,730 - 63,730
Disposal/ Adjustments -
As at 31st Ashadh, 2080 3,754,032 3,029,859 6,783,891
Accumulated Depreciation: -
As at 1st Shrawan, 2078 153,687 274,776 428,463
Depreciation for the year 447 581 442,170 889,750
Disposal/ Adjustments - - -
As at 32nd Ashadh, 2079 601,268 716,946 1,318,213
As at 1st Shrawan, 2079 601,268 716,946 1,318,213
Depreciation for the year 745,130 606,027 1,351,157
Disposal/ Adjustments - - -
As at 31st Ashadh, 2080 1,346,397 1,322,973 2,669,370
Net Carrying Amount: -
As at 31st Ashadh, 2080 2,407,635 1,706,886 4,114,521
As at 32nd Ashadh, 2079 3,089,035 2,312,913 5,401,948
As at 31st Ashadh, 2078 700,060 1,099,480 1,799,540
Carrying Amounts
As at 16 July 2021 1,799,540
As at 16 July 2022 5,401,948
As at 16 July 2023 4,114,521
Note-2: Intangible Assets
Chhandi Upper Chhandi

Particulars Khola Small Khola Small Leasehold Software Total

Hydropower Hydropower Property and Website

Project-2 Mw  Project-4 Mw
Balance as at 1st
Shrawan 2078 (16 373,174,075 - 48,734 7,231 373,230,041
July 2021)
Additions 884,212 867,387,404 - - 868,271,616
Disposals - - - -
Balance as at 32nd
Ashadh 2079 (16 374,058,287 867,387,404 48,734 7,231 1,241,501,657
July 2022)
Additions - 50,082,908 - 30,000 50,112,908
Disposals - 2,182,685 - - 2,182,685
Balance as at 31st
Ashadh 2080 (16 374,058,287 915,287,628 48,734 37,231  1,289,431,880
July 2023)
Amortisation and
Impairment

Balance as at 1st
Shrawan 2078 (16
July 2021)
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Additions 13,788,500 16,538,207 16,260 7,231 30,350,197
Disposals - - - - -
Balance as at 32nd
Ashadh 2079 (16 13,788,500 16,538,207 16,260 7,231 30,350,197
July 2022)

Additions 13,767,311 28,392,371 16,215 1,036 42,176,933
Disposals - - - - -
Balance as at 31st
Ashadh 2080 (16 27,555,811 44,930,577 32,475 8,267 72,527,130
July 2023)
Net Block
Balance as at 1st
Shrawan 2078 (16 373,174,075 - 48,734 7,231 373,230,041
July 2021)
Balance as at 32nd
Ashadh 2079 (16 360,269,787 850,849,198 32,475 - 1,211,151,459
July 2022)
Balance as at 31st
Ashadh 2080 (16 346,502,476 870,357,050 16,260 28,964  1,216,904,750
July 2023)
Note-3: Right Of Use Asset

Particulars Amount
Gross Block
Balance as at 32nd Ashadh 2079 (16 July 2022) -
Additions 3,817,370
Disposals -
Balance as at 31st Ashadh 2080 (16 July 2023) 3,817,370
Accumulated Depreciation and Impairment
Balance as at 32nd Ashadh 2079 (16 July 2022) -
Additions 776,414
Disposals
Balance as at 31st Ashadh 2080 (16 July 2023) 776,414
Net Block
Balance as at 32nd Ashadh 2079 (16 July 2022) -
Balance as at 31st Ashadh 2080 (16 July 2023) 3,040,956
Note-4: Deferred Tax Asset

Statement of Deferred Tax Credit/

Particulars Tax Accounts Difference (Charge)@20%
Property, Plant and 4,405,288 4,114,521 290,767 58,153
Equipment
Intangible Assets 1,216,904,750 1,216,904,750 - -
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Right of Use Asset - 3,040,956 -3,040,956 (608,191.20)
Lease Obligation - (597,743) 597,743 119,549
Gratuity Provision - (1,479,083.87) 1,479,084 295,817
lﬁfgjfsf;cashmem - (2,046,339) 2,046,339 409,268
Total 1,221,310,038 1,219,937,061 1,372,977 274,595
DTA/DTL @ 20%

Previous Year Deferred Tax Assets/(Liabilties) -

Charged to PL Current Year (Income/ (Expenses) 274,595

Note-5: Trade Receivables

Particulars Ashe;;:()?:lst, ASha;g; ; 2nd, Shrawan 1st, 2078
Advance Tax 202 - 124,562
g:cpe:?‘lliljz;cricity Authority (Energy Sales 8,621,768 3,493,065 7736529
TDS Receivable - - 450
Total 8,621,970 3,493,065 7,861,541
Note-6: Cash & Bank Balance

Particulars ASh;‘;;IOSISt' Asha;)I; 93 2nd, Shrawan 1st, 2078
Cash Balance 1,753,718 109,595 141,590
Bank Balances

Global IME Bank Ltd.-Reserve A/c 337,652 1,082,341 210,340
Global IME Bank Ltd.-Revenue A/c 1 203,452 1,788,163
Global IME Bank Ltd. 45,755 151,000 3,265,140
Kumari Bank Ltd. 4,271 - 54,712
NMB Bank Ltd.-Call Account - 12,301 41,586
Reliance Finance Ltd-Call Deposit - 14,167 14,047
Reliance Finance Ltd.-Current Deposit - 1,000 1,000
Global IME Bank Limited - Dordi Branch 89,126 - -
Global IME Bank Ltd.-Reserve-Upper-4Mw 543,749 - -
f;::]al IME Bank Ltd.-Upper Revenue-A/c- 14,054 i i
Total 2,788,326 1,573,856 5,516,577
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Note - 7: Advances & Deposits

Particulars Ashadh 31st,2080 Ashadh 32nd, 2079  Shrawan 1st, 2078

a) Loans & Advances

Advance to Land Purchase 4,664,000 3,875,000 1,573,500
Advance to Office Rent 71,500 71,500 65,000
Advance Salary - - 13,770
Akala Devi Traders - - 170,432
Asian Logistics Pvt. Ltd. 37,899 53,652 150,323
Constraction vt Lt e : 253,000 :
Chhangdi Construction Pvt. Ltd. 9,657 - 1,900,337
Chhaudi Bhansal Construction Pvt. Ltd. 30,000 - -
Sagar Krishi Firm - 10 -
Samudayik Bikash Tatha Sanchar Radio

Marshyangdi i 730 )
Samudayik Radio Marsyangdi 95 MHZ. - 2,000 -
Swostik Construction Pvt. Ltd. 8,628 - -
Ekikrit Byapar Company Pvt. Ltd. 1,828,000 1,828,000 1,828,000
Etegdik Inter Trade And Suppliers Pvt. ) 100,000 )
Insight Engineering Consult Pvt. Ltd. - 178,014 -
Kalika Hardware Center 100,000 100,000 -
Lamjung Darpan - 2,450 -
Palistha Motor Parts 48,000 -

Marshyandi Store 29,638 29,638 29,638
Ratna Devi Construction & Builders - - 1,400,000
TAC Hydro Engineers Pvt. Ltd. 309,400 216,025 -
B.O.K. Capital Market Ltd. 50,000 - -
Riya Stores 400 - -
Other Advance 1,678,960 944,460 298,575
Other Receivable 63,868 - -
b) Prepaid

Pre-Paid Communication Exp. 46,829 2,902 2,999
Pre-Paid Insurance-Contractor All Risk - 281,992
Pre-Paid Insurance-Fire Insurance - 464,040
Pre-Paid Insurance - Group Accidental 63,420 9,094 9,172
Pre-Paid Insurance-Group Accidental- ) 2518
Civil Worker ’
Pre-Paid Insurance-Loss of Profit-4Mw 386,709 142,893
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Pre-Paid Insurance-Loss of Profit-2Mw

Pre-Paid Insurance-Machinery
Breakdown-2Mw

Pre-Paid Insurance-Machinery
Breakdown-4Mw

Pre-Paid Insurance-Property Insurance-
4AMw

Pre-Paid Insurance-Property Insurance -
2Mw

Pre-Paid Insurance -Third Party
(Motorcycle)

Pre-Paid Insurance-Utility Vehicle
Pre-Paid Insurance-Vehicle-Hilux
¢) Deposits

Cash Margin 17GT0914

Cash Margin 17GT1110

Cash Margin 19ILC5307

Cash Margin 19ILC5868

Cash Margin20ILC5975

Customs Margin19ILC5307
Customs Margin-Expansion Joint
Department of Customs - TIA

Deposit-DOED-Electricity Transmission
Licese

Deposit For Router
Total

Note-8: Share Capital

Particulars
Authorized Share Capital

10,000,000/7,500,000/ 5,000,000
Ordinary shares of Rs. 100 each.

Issued Share Capital

7,739,550/5,417,685/ 3,869,775 Ordinary
shares of Rs. 100 each.

Paid Up Share Capital

3,869,775 Ordinary shares of Rs. 100
each.

Total Share Capital:

257,605

184,396

429,269

371,847

357,129

1,618

11,828
4,084

30,000

1,500
11,076,183

Ashadh 31st, 2080

1,000,000,000

773,955,000

386,977,500

386,977,500

1%

257,939

293,265

413,181

371,847

330,102

3,953

10,922
4,343

30,000

7,207

113

1,500
9,390,866

Ashadh 32nd, 2079

750,000,000

541,768,500

386,977,500

386,977,500

4,417

5,511
4,158

240,000
30,000
304,485
7,207
30,629
44,100
172,962

500,000

1,500
9,678,158

Shrawan 1st, 2078

500,000,000

386,977,500

297,675,000

297,675,000
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Note - 9: Secured Loan

Particulars

Bank Term Loan - 2MW
GIBL - Term Loan

KBL - Term Loan

Bank Term Loan - 4AMW
GIBL- Term Loan

KBL- Term Loan

Total

Note - 10: Short Term Loan
Particulars

Short Term Loan - 2MW
GIBL - Demand Loan

Short Term Loan - AMW
GIBL- Demand Loan

Total

Ashadh 31st, 2080
169,249,999
123,688,974

45,561,025
683,783,212
410,256,561
273,526,650
853,033,211

Ashadh 31st, 2080

9,884,000

19,514,000
29,398,000

Note-11: Trade and Other Accounts Payables

Particulars

a) Sundry Creditors

Astabhuja Oil Distributors Pvt. Ltd.
Apollo Paints Pvt. Ltd.

Akala Devi Traders

Anamol Friendship Engineering
Construction Pvt. Ltd.

Basundhara Auto & Engineering Works
Banglamukhi Auto Workshop
Chhangdi Construction Pvt. Ltd.

Chiti Triveni Hotel & Resturant

Cream Hydel Pvt. Ltd.-Payable
Debasthan Corporate Legal Consultancy
Pvt. Ltd.

Duwakot Construction Pvt. Ltd.
Genesis Service Pvt. Ltd.

Global IT Support Pvt. Ltd.

Global IME Capital Market Ltd.

Global IME Capital Ltd.

Guni Construction & Suppliers Pvt. Ltd.
Holy Speed Power Pvt. Ltd.

Ashadh 31st,
2080

274,771
193,745

3,000
30,000

10,800
2,826,206

192,240

39,306

Yy

Ashadh 32nd, 2079  Shrawan 1st, 2078
191,783,574 203,999,999
140,101,423 149,080,799

51,682,151 54,919,200
594,408,973 544,508,583
356,645,000 327,512,053
237,763,973 216,996,530
786,192,547 748,508,583
Ashadh 32nd, 2079  Shrawan 1st, 2078
28,345,000 111,703,000
28,345,000 111,703,000
Ashadh 32nd,

2079 Shrawan 1st, 2078
108,782 -
117,146 103,666
751,550 -

3,000 3,000
80,000 -
364,343 -
5,826,206 2,554,630
181,680 121,120
39,306 39,306
- 110,887
106,612 19,662
19,764 -
151 49,401
26,500 26,500
8,630 8,630
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Hardik Inter Trade And Suppliers Pvt. Ltd.

Insight Engineering Consult Pvt. Ltd.
Jana Priya Metal Udhyog

Jaya Bhadrakali Oil Store

Jaya Bholebaba Tractor Sambar Kendra
Kalika Builders/Karika Hardware
Kalika Hardware

Kanchha Safari Construction

Lamjung Hardware Centre & Suppliers
Laxmi Furniture Centre

Macra Automobile

Mecamidi HPP India Pvt. Ltd.

Nanda Suppliers

Nepal News Network International Pvt. Ltd.

Nitika Cable Net Pvt. Ltd.

New S.K. Decoration Centre

Nilgiri Nirman Sewa Pvt. Ltd.

Nikhil Tyre Enterprises

OM U K. Suppliers

Palistha Motor Parts

Popular Auto Workshop Pvt. Ltd.
Professional Computer System Pvt. Ltd.
Perfect Graphic Design & Printing
Support

Pramod & Brothers

Radio Annapurna (P.) Ltd.

Radio Chautari-Lamjung Himal Suchana
Ltd.

Riya Stores

Ritesh Kirana Pasal

Ritesh Kirana Store

R.S Furnishing Traders

Royal Khinchowk Ghale Construction Pvt.
Ltd.

Sagar Hardware

Sagar Krishi Firm

Sakura Power Construction Pvt. Ltd.
Shah Electric & General Order Suppliers
Pvt. Ltd.

Shibu Kinara Store

Shuva Deep Traders

Sakura Power-Shiva Shakti-Rojan JV-
Payable

Shreeya Enterprises & Suppliers

Smart Business Trading Pvt. Ltd.

99,666
304,794
29,133
437,364
171,185
4,285
42,548
21,019
26,193
10,797
26,874
158,667
2,002
75,000

15,405
7,386

1,548

4,250

52,395
66,667

727,106

6,580

5,179,985
2,951

351,677
100,485

20,261,460

Eq~

- 321,986
129,133 -
462,411 670,310

- 5,000
101,400 11,000

4,285 4,285
300,603 802,186
58,709 -
8,000 8,000
10,797 10,797
197,309 2,904
173,336 -
5 -
2,002 2,002
75,000 75,000
94,490 25,490
5,000 5,000
2,000 2,000
15,405 -
2,230 -
4,250 4,250
31,235 19,835
58,703 29,978
50,850 23,500
6,580
- 18,265
10,179,985 10,179,985
2,951 2,951
594,766 481,889
20,261,460 20,261,460
58,640 25,420
144,007 144,007
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Swastik Auto Electric Concern

Time Medjia Service Pvt. Ltd.

Trinetra Construction And Engineering
Pvt. Ltd.

Tripura Hardware Pvt. Ltd.

Union Impex

V.G Lube Pvt. Ltd.

Next Trade Link Pvt. Ltd.

World Vacations Travel & Tours Pvt. Ltd.
Pradeep Singh

Ratna Devi Construction & Builders

b) Retention Money

ATC Engineering Systems

Pvt.Ltd. 19ILC5868-Retention

Cream Hydel Pvt.Ltd.-Retention
Mecamidi Hpp India Pvt.Ltd.19ILC5307-
Retention

Mecamidi Hpp India Pvt.Ltd-20ILC5975-
Retention

Sakura Power-Shiva Shakti-Rojan JV-
Retention

Sakuara/Aarogya JV Retention

c) Others Payable

Audit Fee Payable

CDS and Clearing Ltd.-Annual Fee Payable

CIT PF Payable

Energy Development Council

Energy Information Center

Pole Compensation Payable

Salary Payable

Saroj Koirala & Associates

Sagarmatha Lumbini Insurance Co. Ltd.
TN Acharya & Co.

Meeting Allowances Payable

Bista Engineering Group & Service Pvt.
Ltd.

Royalty Payable to Government

TDS Payable

Other Payable

Wages Payable

Lease Liability

Total

409,138

228,783

45,400
100,375
992,314

1,831,800

10,569,680

21,027

334,500
170,000
1,177,430
125,000
9,867
33,000
3,406,692
401,400
784,771
185,300

11,812

600,000
629,647
3,044,764
763,177
597,743
58,257,608

4%

e Hidee

ATA. 2018 | 050 FAT 050 | 059
20,084 -
111,779 -
409,138 409,138
7200 7,200
228,783 228,783
298,998 -
112,009 -
16,900 -
400,375 -
1,310,330 -
144,135 144,135
1,831,800 1,450,961
: 6,089,704

- 612,574
10,569,680 10,569,680
21,027 21,027
111,500 111,500
120,000 120,000
395,207 147,262
125,000 125,000
22,300 -
36,000 36,000
3,641,653 1,621,009
267,600 133,800
1,081,057 473,628
122,400 88,400
680,908 498,052
970,569 2,937,112
4824132 1,600,775
809,070 679,697
69,359,745 64,279,741
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Note-12: Provisions
Particulars

Provision for Employee Bonus
Provision for Tax

Provision for Leave Encashment
Provision for Gratuity

Total

Note-13: Revenue from Sale of Electricity

Particulars

Revenue from Sale of Electricity (2MW)
Revenue from Sale of Electricity (4MW)

Total

Note-14: Cost of Sales
Particulars

Ashadh 31st, 2080

Ashadh 32nd,
2079
64,210 17,380
2,046,339 1,663,288
1,479,084 1,108,554
3,589,633 2,789,221

Current Year
56,198,956
43,120,088
99,319,044

Current Year

Operating Expenses- Chhandi Khola Small HPP (2MW)

Capacity Royalty-2Mw
Energy Royalty-2Mw

Insurance Expenses-Fire Insurance-2Mw
Insurance Expenses-Loss of Profit-2Mw
Insurance Expenses-Machinery Breakdown-2Mw
Insurance Expenses-Propety Insurance-2Mw

Medical Expenses-2Mw

Repair & Maintenance of Project Site Assets-2Mw

Fuel Expenses-2Mw

Guest Relations-2Mw

Printing & Stationary-2Mw
Telephone & Communication-2Mw
TADA-2Mw

Travelling Expenses-2Mw

Staff Expenses-2Mw

Miscellaneous Expenses-2Mw
Kitchen Expenses-2Mw
Consumption of Stock-2Mw

Office Expenses-2Mw

Water & Electricity-2Mw

Short Supply of Energy-2Mw
Wages Expenses-2Mw
Transportation Expenses-2MW
Postage & Courier - Site - 2Mw
Compensation Expenses - Site - 2Mw
Discount Allowed - 2Mw

200,000
1,123,460
339,483
351,635
443,150
3,390
354,242
261,379
7,177
13,810
55,550
61,198
6,365
2,934,222
62,107
2,000
(353,250)

25,934
37,475
176,629
200
6,000
939,893

%O

Shrawan 1st, 2078

162,262
5,193
1,436,822
903,139
2,507,417

Previous Year
33,093,020
45,202,445
78,295,465

Previous Year

200,000
904,049
464,040
232,362
101,723
114,500
3,227,853
338,099
11,175
4,000
73,599
179,413
148,605
1,140,697
39,887
269,325
27,643
83,820
9,194
154,535
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Food & Accommodation-2Mw

442,647

Operating Expenses- Upper Chhandi Khola HPP (4MW)

Capacity Royalty-4Mw
Energy Royalty-4Mw
Discount Allowed-4Mw

Insurance Expenses-Machinery Breakdown-4Mw
Insurance Expenses-Propety Insurance-4Mw

Insurance Expenses-Loss of Profit-4Mw
Repair & Maintenance - 4Mw

Repair & Maintenance-Electro Mecanical-4Mw
Repair & Maintenance Expenses-H.M.-4Mw

Repair & Maintenance - T.L. - 4Mw

Repair & Maintenance Exp.-Substation-4Mw
Repair & Maintenance-Water Pump-4Mw

Staff Expenses-4Mw

Food & Accommodation-4Mw

Fuel Expenses-4Mw

Guest Relation/Refreshment-4Mw
Kitchen Utensil-4Mw

Miscellaneous Expenses-4Mw
Printing & Stationary-4Mw

Repair & Maintenance Expenses - 4AMW
Revenue Meter Programming Fee-4Mw
TADA-4Mw

Telephone & Communications-4Mw
Transportation Expenses-4Mw
Transportation Expenses - 4MW
Advertisment & Publicity-Site-4Mw
Travelling Expenses-Site-4Mw
Vechicle Rent Expenses-4Mw
Consumption of Stock-4Mw

Water & Electricity-4Mw

Wages Expenses-4Mw
Compensation Expenses Site-4Mw
Postage & Courier - Site - 4Mw
Total

Note-15: Other Income
Particulars

Miscellaneous Income
Candidate Registration Fee
Interest Income

Total

400,000
861,730
198,587
821,790
754,023
397,451
3,420
15,324
70,866
33,448
5,333
3,716,865
764,830
200,505
24,028
5,030
75,032
7,950
2,350
80,162
82,170
171,894
6,600
37,555

(717,204)
334,403
13,100
500
15,862,436

Current Year
205,817
18,000
1,349
225,166

9

400,000
661,860
179,913
424,658
382,176
133,291
110,021
8,770
13,616
5,350
1,888,142
491,300
423,594
33,925
2,700
79,613
6,600
6,580
2,350
17,100
50,199
24,615
110,224
50,847
7,778
55,286
31,090
144,522

13,470,640

Previous Year
546,272
5,247
551,519
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Note-16: Administrative Expenses

Particulars Current Year Previous Year

AGM Expenses 205,154 99,819
Audit Fees 339,000 113,000
Right Share- Advertisment & Publicity - 354,544
Right Share- Financial Projection Charge 67,800 135,600
Right Share Issue Management Fee - 50,000
Right Share Approval Fee 350,000 178,605
Right Share Issue Mgmt. & Other Related Expences 255,418 26,843
Right Share Pre-Approval Fee - 100,000
Right Share Registration Fee - 37,984
Right Share Listing Expenses - 372,177
Capital Increment Fee 92,800 75,000
CDSC Annual Fees 170,000 120,000
Insurance Expenses-Motorcycle 4,042 4,840
Insurance Expenses-Group Accidental 13,944 23,577
Insurance Expenses-Vehicle 25,389 18,151
Advertisment & Publicity 172,552 152,024
Auction Related Expenses - 155,548
Bank Charge 19,808 38,996
Fuel Expense 404,230 1,012,926
Internal Audit Fee 135,600 135,600
RTS Fees 29,940 105,030
Food & Accomodation 186,831 154,438
Kitchen Utensil 1,036 10,386
Guest Relation 192,990 40,326
Financial Consultancy Fee 240,000 240,000
Legal Consultancy Fee 162,720 183,060
Local Govt. Taxes 49,017 9,500
Meeting Allowance 270,000 222,667
Meeting Expenses 136,500 41,244
Membership Fee 96,000 -
Medical Expenses 1,135 2,865
Office Rent - 681,296
Printing & Stationary 48,500 25,392
Postage & Courier 4,590 20,120
Repair & Maintenance-Computers 28,599 9,465
Repair & Maintenance- Invertor and Battery - 2,250
Repair & Maintenance - Laptop - 13,447
Repair & Maintenance-Motorcycle 12,275 12,262
Repair & Maintenance-Printer 11,500 7,000
Repair & Maintenance - Solar Pannel - 20,984
Repair & Maintenance-Office Assets 4,000 -
Repair & Maintenance-Vehicle 502,740 620,006
Repair & Maintenance-Welding Machine 3,100 -

%R
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Renewal Expenses

Travelling Expenses
Transportation Expenses
Telephone & Communication
Vehicle Tax

Water & Electricity

Rain Fall Data Fee

Borrower Rating Fee

Share Freeze Fee

IME & IPS Charges

Staff Expenses

Gratuity provision expenses
Leave Encashment provision expenses
Salary Expenses

TADA

Donations and assistance
Miscellaneous Expenses
Total

Note-17: Financial Charges
Particulars

Financial Expenses-2Mw

Interest Expenses (GBIME-Short Term Loan)-2Mw
Interest Expenses (GBIME -Term Loan)-2Mw
Interest Expenses (KBL -Term Loan)-2Mw

Loan Management Fee-2Mw

Bank Charge-2Mw

Financial Expenses-4Mw

Bank Charge-4Mw

Interest Expenses (GBIME-Short Term Loan)-4Mw-P/L

Interest Expenses (GBIME-Term Loan)-4Mw-P/L
Interest Expenses (KBL-Term Loan)-2Mw-P/L
Loan Arrangement Fee - 4Mw

Loan Management Fee - 4Mw

Loan Processing Fee - 4Mw

Interest Expenses (KBL-Term Loan)-4Mw-P/L
Other Financial Expenses

Finance costs- Lease Obligation as per NFRS 16
Total

%3

ElECAR IREET
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117,700 24,033
249,391 35,100
250 -
83,573 42,863
142,625 32,307
72,920 10,219
520 -
155,375 -
200 -

315 -
370,530 315,881
383,052 316,007
6,081,682 5,786,550
103,500 199,406
23,050 277,000
171,718 41,108
12,193,610 12,707,448

Current Year

702,663
17,250,183
5,955,542
471,559
2,509

11,406
1,532,963
25,452,681
563,196
1,000,826
140,799
17,287,390

429,917
70,801,634

Previous Year

2,384,632
13,895,891
5,118,970

502,553

865,154
2,351,316
21,237,369
402,427

14,179,103

60,937,414
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R. H:lpkl)t:l & Associates Mid Baneshwor, Kathmandu
Chartered Accountants P. Q. Box No.: 26528
* Phone: 01-4565538

nsapkota2010@ hotmail.com
abin20106@ gmail.com

Independent Auditor’s Report
To the shareholders of Chhyangdi Hydropower Limited,

Report on the Audit of the Financial Statements

Opinion ‘

We have audited the accompanying Financial Statements of Chhyangdi Hydropower Limited (the
company) which comprise the Statement of Financial Position as at Ashadh 31, 2081
(Corresponding to July 15, 2024), Statement of Profit or Loss and other Comprehensive Income,

Statement of Cash Flow, Statement of Changes in Equity for the year then ended and notes to the
financial statements including Significant Accounting Policies.

In our opinion and to the best of our information and explanations provided to us, the accompanying
Financial Statements referred to above present fairly, in all material respects, the financial position
of the Company as at Ashadh 31, 2081 (i.e. July 15, 2024) and its financial performance and its
cash flows for the year then ended in accordance with Nepal Financial Reporting Standards (NFRS).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further deseribed in the Auditor’s Responsibilities for the
Audit of Financial Statements section of our report. We are independent of the company in
accordance with the ICAN’s Handbook of Code of Ethics for Professional Accountants together
with the ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAN’s
Handbook of Code of Ethics for Professional Accountants. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the year ended Ashadh 31, 2081. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have determined
the matters described below to be the key audit matters to be communicated in our report.

We have fulfilled the responsibilities described in the *Auditor’s Responsibilities for the Audit of
the Financial Statements” section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to our assessment of the risks
of material misstatement of the standalone financial statements. The results of our audit procedures,
including the procedures performed to address the matters below, provide the basis for our audit
opinion on the accompanying standalone financial statements.

The company uses Tally ERP 9 for
accounting purpose which allows back
date entry and deletion and modification
of an entry.

Such accounting system might impact the
reliability of financial transactions.

S. No | Key Audit Matters How our audit addressed the key audit
matter
1 Accounting Software Tally is password protected -and has

limited access only. Access was not given
to unauthorized person to prevent
unauthorized modification and deletion of
entry. Adjustment entries were duly
authorized from higher authorities.

o)




gaEd! ey fafies T e

Q:‘HM HIHA. 3, TEGRT, HIEATS], STl ATF, 002 | 050 FATR050 | 059

Hydropawer Led,

We have considered this as key audit | We inspected the documentation system
matter as all the financial transactions are | and we checked and verified the records
recorded here and overall financial | maintained in Tally with the physical
preparation and reporting depends on it. | records maintained.

Based on above audit approach we relied
on the information generated by the
accounting software Tally.

Other Information

The management is responsible for other information presented in the Company’s Annual Report
and Accounts FY 2080/81 (FY 2023/24) together with the Financial Statements. Our opinion on
the Financial Statements does not cover the other information and, accordingly, we do not express
any form of assurance conclusion thereon.

This report is expected to be made available to us after the date of our auditor’s report. Our opinion
on the Financial Statements does not cover the other information and, accordingly, we do not
express an audit opinion or, expect as explicitly stated below, any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work, we have performed,
we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard as on the date of this issuance of this report.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Nepal Financial Reporting Standards and for such internal control as
management determines is necessary to enable preparation of the financial statements that are free
from material misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company’s

ability to continue as a going concern, disclosing, as applicable, matters related to going concern

and using going concern basis of accounting unless management either intends to liquidate the

company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting

process.

Auditors’ Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatements, whether due to fraud or error, and to issue an auditor’s report

that includes our opinion. Reasonable assurance is a high level of assurance, but is not guarantee

that an audit conducted in accordance with NSAs will always detect a material misstatement when

it exists. Misstatements can arise from fraud or error and are considered material if, individually or

in aggregate, they could reasonably be expected to influence the economic decisions of users taken

on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
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.
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosure in the financial statement or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the company to cease as a going concern.

*  Evaluate the overall presentation of the financial statements including disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identified during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
On the basis of our examination, we would like to report that:

We have obtained information and explanations asked for, which, to the best of our knowledge and
belief, were necessary for the purpose of our audit. In our opinion, statement of financial position,
statement of profit or loss and other comprehensive income, statement of cash flow, statement of
changes in equity for the year then ended have been prepared in accordance with the requirements
of the Companies Act, 2063, are in agreement with the books of accounts of the company and books
of accounts as required by law have been kept by the company which were necessary for the purpose
for our audit. To the best of our information and according to the explanations given to us and so
far appeared from our examination of the books of account of the company necessary for the
purpose of our audit, we have not come across the cases where the Board of Directors or any
member thereof or any employees of the company have acted contrary to the provisions of law
relating to the accounts, accounting fraud or committed any misappropriation or caused loss or
damage to the Company relating to the accounts in the Company. Our suggestions for improvement
in the company’s internal controls, accounting system and other compliances have been presented
in a separate management letter.

CA Rabin Sapkota, \¢
roprietor

R. Sapkota & Associates

Chartered Accountants

Place: Kathmandu

Date: 2081/07/23
UDIN: 241108CA00395BmH3H
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Chhyangdi Hydropower Ltd.
Gairidhara, Kathmandu, Nepal
Statement of Financial Position
As at 31st Ashadh 2081 (15t July, 2024)

NRs.
Particulars Notes Ashadh 31st, 2081 Ashadh 31st, 2080
Assets
Non-current Assets
Property, Plant and Equipment 4 3,193,901 4,114,521
Intangible Assets 5 1,173,354,922 1,216,904,750
Right of Use Asset 6 2,264,542 3,040,956
Deferred Tax Asset 7 1,192,216 274,595
Total Non-current Assets 1,180,005,580 1,224,334,822
Current Assets
Inventories 2,419,159 2,437,374
Trade Receivables 8 14,282,252 8,621,768
Cash and Cash Equivalents 9 635,638 2,788,326
Advances & Deposits 10 13,457,997 11,076,385
Total Current Assets 30,795,047 24,923,852
Total Assets 1,210,800,627 1,249,258,675
Equity and Liabilities
Equity
Share Capital 11 386,977,500 386,977,500
Other Equity (Securities Premium) 18,991,945 18,991,945
Retained Earnings (157,278,270) (103,685,433)
Total equity 248,691,175 302,284,012
Liabilities
Non-current Liabilities
Long Term Loan 12 784,993,211 819,763,211
Loan from Shareholders 13 10,473,500 -
O.the.r'Non—Current Liabilities (Lease 1.937.793 2696211
Liability)
Total Non-current Liabilities 797,404,504 822,459,422
Current Liabilities
Short Term Loan 14 72,501,256 62,668,000
Trade and Other Accounts Payables 15 92,147,134 61,783,031
Provisions 16 56,559 64,210
Total Current Liabilities 164,704,949 124,515,241
Total Liabilities 962,109,453 946,974,662
Total Equity and Liabilities 1,210,800,627 1,249,258,675

The accompanying notes form an integral part of the financial statements As per our reports of even date

Shyam Prakash Shrestha Lal Bahadur Thapa Rameshwar Thapa Dr. Utsav Piya ~ Rabin Sapkota, FCA
Account Officer Chief Executive Officer Chairman Director Proprietor
R. Sapkota & Associates
Amar Nath Shrestha T. N. Acharya, FCA Tina Rajbhandari Niraj Dangi Chartered Accountants
Director Director Director Director
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Chhyangdi Hydropower Ltd.
Gairidhara, Kathmandu, Nepal

Statement of profit or loss and other comprehensive income
For the period from 1st Shrawan, 2080 to 31st Ashadh, 2081 (17th July, 2023 to 15th July, 2024)

Particulars

Revenue from Sale of Electricity
Less: Cost of Sales

Gross Profit

Add: Other Income

Less: Administrative Expenses
Less: Depreciation and Amortisation
Operating Profit

Finance Costs

Staff Bonus

Profit Before Tax

Current Tax

Previous Year Tax Expenses
Deferred Tax Income/ (Expense)
Profit for The Year (A)

Other Comprehensive Income

For the period
Notes ended on Ashadh
31st, 2081

17
18

19
20

21

Items that will not be reclassified to profit or

loss

Remeasurements of the net defined benefit

plans

Income tax on above

Other Comprehensive Income for the year

(B)

Total Comprehensive Income for the year

(A+B)

Earning Per Equity Share

Basic (Face Value of Rs. 100 each)
Diluted (Face Value of Rs. 100 each)

The accompanying notes form an integral part of the financial statements

Shyam Prakash Shrestha
Account Officer

Amar Nath Shrestha
Director Director

Lal Bahadur Thapa
Chief Executive Officer

T. N. Acharya, FCA

Rameshwar Thapa

Chairman Director
Tina Rajbhandari Niraj Dangi
Director Director

oY

99,748,507
19,441,681
80,306,826
29,944,090
(12,278,611)
(48,917,432)
49,054,873
(103,644,372)
(54,589,499)
(56,559)
917,620
(53,728,438)

(53,728,438)

(13.88)
(13.88)

NRs.

For the period ended
on Ashadh 31st, 2080

99,319,044
15,862,436
83,456,608

225,166

(12,193,610)

(44,304,503)
27,183,661

(70,801,634)

(43,617,974)

(64,210)
274,595
(43,407,588)

(43,407,588)

(11.22)
(11.22)

As per our reports of even date

Dr. Utsav Piya

Rabin Sapkota, FCA
Proprietor
R. Sapkota & Associates
Chartered Accountants
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Chhyangdi Hydropower Ltd.
Gairidhara, Kathmandu, Nepal
Statement of Cash Flows
For the period from 1st Shrawan, 2080 to 31st Ashadh, 2081 (17th July, 2023 to 15th July, 2024)

NRs.
Particulars For the period ended on  For the period ended on
Ashadh 31st, 2081 Ashadh 31st, 2080

A. Cash Flow from Operating Activities
Net Profit before Tax (54,589,499) (43,617,974)
Adjustments for:
Prior Period Adjustment 135,600 -
Depreciation and amortisation expenses 48,917,432 44,304,503
Interest Paid 103,644,372 70,801,634
Income tax paid (64,210) (137,880)
Operating Profit Before Working Capital 98,043,695 71,350,284
Changes
Decrease/ (Increase) in Account Receivables,
Deposits, Advances and Loans (8,042,097) (6,814,222)
Decrease/ (Increase) in Inventories 18,215 (1,070,454)
(Decrease)/Increase in Current Liabilities 40,197,359 (9,175,055)
(Decrease)/Increase in Provisions - -
Net Cash Flow from Operating Activities (1) 130,217,172 54,290,552
B. Cash Flow from Investing Activities
Sale / (Purchase) of Property, Plant and (485,569) (63,730)
Equipment
Decrease/ (Increase) of Right of Use Asset - (3,817,370)
Sale/ (Purchase) of Intangible Assets - (30,000)
Decreas.e / (Increase) in WIP Capital (3,185,000) (47,900,223)
Expenditures
Net Cash Flow from Investing Activities (2) (3,670,569) (51,811,323)
C. Cash Flow from Financing Activities
Changes in Share Capital - -
Changes in Long Term Loan (24,296,500) 66,840,664
Other Non Current Liabilities (758,417) 2,696,211
Payment of Interest (103,644,372) (70,801,634)

Net Cash Flow from Financing Activities (3) (128,699,290) (1,264,760)
Net Increase/(Decrease) in Cash and Cash
Equivalents (1+2+3) (2,152,687) 1,214,470
}?ea:r and Cash Equivalents at beginning of the 2 788,326 1,573,856
Cash and Cash Equivalents at end of the year 635,638 2,788,326

The accompanying notes form an integral part of the financial statements

Shyam Prakash Shrestha
Account Officer

Lal Bahadur Thapa

Amar Nath Shrestha T. N. Acharya, FCA Tina Rajbhandari Niraj Dangi
Director Director Director Director

oy,

Rameshwar Thapa  Dr. Utsav Piya
Chief Executive Officer Chairman Director

As per our reports of even date

Rabin Sapkota, FCA
Proprietor
R. Sapkota & Associates
Chartered Accountants
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Chhyangdi Hydropower Ltd.
Gairidhara, Kathmandu, Nepal

Statement of Changes in Equity

For the period from 1st Shrawan, 2080 to 31st Ashadh, 2081 (17th July, 2023 to 15th July, 2024)

NRs.

Particular Share Accumulated Share Deferred Total
Capital Profit/ Loss Premium Tax Reserve

Balance as at 2078/04/01 297,675,000 (20,631,501) - - 277,043,499
Issue of Share Capital 89,302,500 - - - 89,302,500
Share Premium - - 18,991,945 - 18,991,945
Total Comprehensive ) ) ) ) )
income for the year
Profit for the period - (39,646,344) - - (39,646,344)
]23;;;;:)?/;; theperiodend = 556 977 500 (60,277,845) 18,991,945 - 345,691,600
ffai;‘e‘clf;tigge(gfg;o‘;‘;gg) 386,977,500 (60,277,845) 18,991,945 - 345,691,600
Issue of Share Capital - - - - -
Share advance - - - - -
Total Comprehensive ) } ) } )
income for the year
Profit for the Period - (43,407,588) - - (43,407,588)
fg;g%‘;};lt the periodend 500077500 (103,685433) 18,991,945 - 302,284,012
ffai;‘;"lfea:i;ge(l?;g;o‘;‘g/glg) 386,977,500 (103,685,433) 18,991,945 - 302,284,012
Issue of Share Capital - - - - -
Prior Period Adjustment - 135,600 - - 135,600
Share advance - - - - -
Total Comprehensive } ) ) ) )
income for the year
Profit for the Period - (53,728,438) - - (53,728,438)
Balance atthe periodend 556677500 (157,278270) 18,991,945 - 248,691,175

2081/03/31

The accompanying notes form an integral part of the financial statements As per our reports of even date

Shyam Prakash Shrestha Lal Bahadur Thapa Rameshwar Thapa  Dr. Utsav Piya .
Account Officer Chief Executive Officer Chairman Director Rabin Sapkota, FCA
Proprietor
R. Sapkota & Associates
. . . . . Chartered Accountants
Amar Nath Shrestha ~ T. N. Acharya, FCA Tina Rajbhandari Niraj Dangi
Director Director Director Director
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Chhyangdi Hydropower Ltd.

Gairidhara, Kathmandu, Nepal
Significant Accounting Policies and Notes to Financial Statements
Reporting Entity
Chhyangdi Hydropower Ltd. (herein after referred to as “CHL”) is registered at Office of Company
Registrar on 2071/03/30 with registration no 124272/070/071. (Formerly known as Chhyangdi
Hydropower Pvt. Ltd. registered at Office of Company Registrar on 2064/05/16 with registration no
47832/064/065) and has also registered at Inland Revenue Office on 2066/04/18 with Permanent
Account Number 303760113. Chhyangdi Hydropower Ltd. is established with the following main
objectives: Conduct feasibility study of transmission line and environment; perform detail engineering
design, research and survey for the electricity development; Generate electricity through small or
medium scale projects by using alternative source of energy such as water, wind, solar power, bio gas,
etc. ;Sale of electricity to Nepal government and other institutions or supply of electricity directly to
consumers whenever necessary in wholesale or other basis. The Company has 6 members in Board of
Directors.

Basis of Preparation

Statement of Compliance

The financial statements have been prepared in accordance with Nepal Financial Reporting Standards
(NFRS) and Company Act, 2063. The financial statements were approved by the Board of Directors on
11th Ashwin, 2081.

Basis of Preparation

The financial statements have been prepared on an accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the financial statements. All assets and
liabilities have been classified as current or non-current as per the Company’s normal operating cycle.
Based on the nature of products and the time between the acquisition of assets for processing and their
realization in cash and cash equivalents, the Company has ascertained its operating cycle as twelve
months for the purpose of current or non-current classification of assets and liabilities

Functional Currency

These financial statements are presented in functional and presentation currency i.e.; Nepalese Rupee
(NRS), which is the Company’s functional currency which is the currency of the primary economic
environment in which the Company operates.

Basis of Measurement

These financial statements are prepared under historical cost convention except for certain material
items that have been measured at fair value as required by the relevant NFRS and explained in the
ensuing policies below.

Use of Estimates and Judgements

The preparation of the financial statements in conformity with NFRSs requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and reported
amounts of assets, liabilities, income and expenses, actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.

)
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Further, management uses valuation techniques to determine the fair value of financial instruments. This
involves developing estimates and assumptions consistent with how market participants would price
the instrument. Management bases its assumptions in observable data as far as possible. Estimated fair
values may vary from the actual prices that would be achieved in an arm’s length transaction at the
reporting date.

Useful Life and residual value of Property, Plant and Equipment

Management reviews useful life of Property, Plant and Equipment at least once a year. Such life is
dependent upon an assessment of both technical life of the assets and also their economic life, based on
various internal and external factors including relative efficiency and operating costs. Accordingly,
depreciable lives are reviewed annually using best information available to management.

Impairment of Property, Plant and Equipment

At the end of each reporting period, the company reviews the carrying amount of its Property, Plant and
Equipment to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine
the extent of the impairment loss (if any). Recoverable amount is the higher of fair value less costs to sell
and value in use. Value in use is usually determined on the basis of discounted estimated future cash
flows. This involves management estimates on anticipated commodity prices, market demand and
supply, economic and regulatory environment, discount rates and other factors. Any subsequent
changes to cash flow due to changes in the above- mentioned factors could impact the carrying value of
assets.

iii) Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against
the company. Potential liabilities that are possible but not probable of crystallizing or are very difficult to
quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in the notes but are not
recognised.

iv) Fair Value Measurements

The management determines the appropriate valuation techniques and inputs for fair value
measurements. In estimating the fair value of an asset or a liability, company uses market-observable
data to the extent it is available. Where Level 1 inputs are not available, the company engages third party
qualified valuators to perform the valuation. The management works closely with the qualified external
valuators to establish the appropriate valuation techniques and inputs to the model.

Deferred Tax Assets

Significant management judgement is required to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the level of future taxable profits together with future
tax planning strategies. The Company based its assumptions and estimates on parameters available
when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however; may change due to market changes or circumstances arising beyond the control
of the Company.

Significant Accounting Policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements, unless otherwise stated.

i
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Property, plant and equipment are tangible items that are held for use in the production or supply of
goods or services, for rental to others, or for administrative purposes and are expected to be used during
more than one period. Property, plant and equipment are stated at the cost less accumulated
depreciation and accumulated impairment losses.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are
charged to profit and loss during the reporting period in which they are incurred.

Depreciation is recognized so as to write off the cost of assets less their residual values over their
estimated useful lives using the straight-line method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis. Estimate useful lives of various assets applied are as

follows:

Particulars Estimated useful lives
1. Furniture and Fixture 5 years

2. Computers and Accessories 5 years

3. Office Equipment 5 years

4. Vehicles 5 years

5. Leasehold Development 5 years

Item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognized as profit or loss. However; no any item
of property, plant and equipment is derecognized during this reporting period.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted, if appropriate.

Intangible Assets
Service concession arrangement

Chhyangdi Hydropower Ltd. has obtained Generation License for the Chhandi Khola Small
Hydropower Project from Department of Electricity Development (DOED) on 2070/05/24 for the period
of 35 years to construct and operate a hydropower project, and the license expires on 2105/05/23.
Company has signed Power Purchase Agreement (PPA) with Nepal Electricity Authority (NEA) on
2068/12/26. This is service concession arrangement entered into between the company and NEA, that
conferred the right to the Company to sale the energy to NEA as per the rate provided by PPA .

Chhyangdi Hydropower Ltd. has also obtained Generation License for the Upper Chhandi Khola Small
Hydropower Project from Department of Electricity Development (DOED) on 2075/02/09 for the period
of 35 years to construct and operate a hydropower project, and the license expires on 2110/02/08.
Company has signed PPA on 2074/03/22. This is service concession arrangement entered into between
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the company and NEA, that conferred the right to the company to sale the energy to NEA as per the rate
provided by PPA.

Service concession arrangement with the NEA does not contain a renewal option. As per the terms of
license, license grantor controls through ownership, any significant residual interest in the infrastructure
(project assets) at end of the term of the arrangement (licenses period).

NEA shall purchase the contractual energy generated by the company as specified in the PPA after the
commercial operation date starts.

Company is in generation phase, it has recognized an intangible asset arising from a service concession
arrangement (construction and creation of project assets, which will be returned to Government of Nepal
on expiry of lease period of 35 years from the effective date of agreement) when it has a right to sale the
electricity generated by project. An intangible asset is measured at fair value on initial recognition and
subsequent to initial recognition, the intangible asset is measured at cost, which includes capitalized
borrowing cost, less accumulated amortization and accumulated impairment losses.

The estimated effective useful life of an intangible asset in a service concession arrangement is the period
from when the Company is able to bill the NEA for the supply of electricity generated by the
hydropower infrastructure to the end of the concession period.

The estimated useful life of an intangible assets is revised to 30 years from previously estimated useful
life of an intangible assets 35 years based on period specified by Power Purchase Agreement (PPA) i.e 30
years from earlier date of generation license or commercial operation date. The effect of change in useful
lives has been accounted for as change in accounting estimates with Prospective adjustment as per NAS
8," Accounting policies, Changes in Accounting Estimates and Errors. The effect of change are given

below;

Effect due to change in estimated useful lives of Intangible Assets Amount Rs.
Increase in Amortisation (Project 2Mw) 1,891,151.63
Increase in Amortisation (Project 4Mw) 1,843,855.63
Decrease in Carrying Amount of Intangible Assets (Project 2Mw) 1,891,151.63
Decrease in Carrying Amount of Intangible Assets (Project 4Mw) 1,843,855.63

Amount paid for compensation for GoN land of Rs. 3,185,000 incurred for the project Upper Chhandi
Khola Small Hydropower Project- 4 Mw is capitalized into intangible assets under as directly relates
with project development.

Intangible assets (owned)

An intangible asset is recognized if it is probable that the extended future economic benefits that are
attributable to the asset will flow to the entity and the cost of the asset can be measured reliably.

Computer software costs and website costs are capitalized and recognised as intangible assets based on
materiality, accounting prudence and significant benefits expected to flow there from for a period longer
than one year.

Leasehold improvements are depreciated over the period of lease or estimated useful life, whichever is
lower, on straight line basis.

Intangible asset acquired separately with finite life

Intangible assets with finite useful life that are acquired separately are carried at cost less accumulated
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amortization and accumulated impairment losses. Subsequent expenditure is capitalized only when it
increases the future economic benefits embodied in the specific asset to which it relates. Amortization is
recognized on a straight-line basis over their estimated useful life, and estimated being accounted for on
a prospective basis.

Amortisation:

The estimated useful life and amortisation method are reviewed at the end of each reporting period,
with the effect of any changes in estimate being accounted for on a prospective basis, except otherwise
stated in the notes to accounts. Amortisation is recognised on a straight- line basis over their estimated
useful lives as follows;

Particulars Estimated useful lives
1. Computer Software 5 years

2. Website 5 years
Impairment

At the end of each reporting period, Company reviews the carrying amount of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss, if
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash generating unit to which the
asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets are
also allocated to individual cash generating units, or otherwise they are allocated to the smallest group
of cash generating units for which a reasonable and consistent basis can be identified.

Intangible assets with indefinite useful life and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less cost to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset or cash
generating unit.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately in the statement of profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset (or cash generating unit) in prior years. A reversal of an impairment loss is
recognized immediately in the statement of profit and loss.

Capital Work in Progress (CWIP)

Assets in the course of construction are capitalized and shown as assets under capital work in progress
account (CWIP). At the point when the construction of the project is complete and it is ready for
management's intended use, the cost of construction is transferred to the appropriate category of
intangible assets. Where an obligation (legal or constructive) exists to dismantle or remove an asset or
restore a site to its former condition at the end of its useful life, the present value of the estimated cost of
dismantling, removing or restoring the site is capitalized along with the cost of acquisition or
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construction upon completion and a corresponding liability is recognized. Insurance claim generated
from generation during the construction phase of project is capitalized. Assets that are directly related to
the project, the project being in progress, has been capitalized in the capital work in progress.

Inventories

Cost of inventories include cost of purchase, costs of conversion and others costs incurred in bringing the
inventories to their present location and condition. Cost is measured using First-in-First Out Method
calculated as per accounting software (Tally).

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term,
highly liquid investments maturing within 90 days from the date of acquisition that are readily
convertible into known amounts of cash and which are subject to an insignificant risk of changes in
value. As at end of of reporting period, company had cash balance of Rs. 369,836.39 as confirmed by
management.

Equity and Reserves

The Company has issued ordinary shares that are classified as equity instruments. Shares are classified
as equity when there is no obligation to transfer cash or other assets. Equity is defined as residual
interest in total assets of the Company after deducting all its liabilities. Common shares are classified as
equity of the Company and distributions thereon are presented in statement of changes in equity.

Amount received in excess of par value of auction of unsold right share of Rs. 18,991,945 has been
recognized as other equity.

Borrowing Cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing has been made for the construction of the project hence interest on such borrowing
is considered to be directly attributable to the acquisition and construction of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale hence borrowing cost is
capitalized as part of the asset until such time as the assets are substantially ready for the intended use or
sale. A period of twelve months or more is considered as the substantial period of time.

During the previous reporting period, Company has capitalised interest cost to the construction and
improvement of Upper Chhandi Khola Small Hydropower Project after commercial date of operation.
Interest cost during this period are charged to Statement of Profit or Loss. Details of borrowing cost
capitalized for the period are given below;

Particulars FY 2080/81 FY 2079/80
Interest on GBIL-Term Loan - 21,058,466
Interest on KBIL-Term Loan - 13,827,067
Total - 4,885,533

Financial Instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
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directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognized immediately in profit or loss.

(i) Financial assets

Financial assets are classified into the following specified categories: Financial Assets at Fair Value
through Profit or Loss (FVTPL), ‘held to maturity’ investments, ‘available for sale” (AFS) financial assets
and ‘loans receivables” based on the characteristics of each instrument. The classification depends on the
nature and purpose of the financial assets and is determined at the time of initial recognition. Of these
categories, the company only has loans and receivables.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in active market. Loans and receivables including other receivables and bank and cash
balances are measured at amortized cost using the effective interest method less any impairment.

Interest income is recognized by applying the effective interest rate, except for short-term receivables
when the recognition of interest would be immaterial.

Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts) through the expected life
of the financial instrument of where appropriate, a shorter period, to the net carrying amount of the
financial instrument.

Income/expense arising on financial instruments after applying an effective interest rate is recognized in
the statement of profit or loss. Where interest component is present in the financial instruments, the
implicit interest rate approximates the effective interest rate.

Impairment of financial assets

Financial assets, being loans and receivables are assessed for indicators of impairment at the end of each
reporting period. Financial assets are considered to be impaired when there is objective evidence that, as
a result of one or more events that occurred after the initial recognition of the financial assets, the
estimated future cash flows of the investment have been affected.

For all financial assets other than available for sale assets, objective evidence of impairment could
include:

1. Significant financial difficulty of the issuer or counterparty; or

2. Breach of contract, such as a default or delinquency in interest or principle payments; or

3. It becomes probable that the borrower will enter bankruptcy or financial re-organization; or
4. The disappearance of an active market for that financial asset because of financial difficulties.

For financial assets carried at amortized cost, the amount of the impairment loss recognized is the
difference between the asset’s carrying amount and the present value of estimated future cash flows,
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discounted at the financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is measured as the difference
between the asset’s carrying amount and the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial asset. Such impairment loss will not be
reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets.

For financial assets measured at amortized cost, if, in a subsequent period, the amount of the impairment
loss decreases, and the decrease can be related objectively to an event occurring after the impairment is
reserved does not exceed what the amortized cost would have been had the impairment not been
recognized.

Derecognition of financial assets

The company de-recognizes a financial asset only when the contractual right to the cash flows from the
assets expire, or when it transfers the financial asset and substantially all the risk and rewards of
ownership of the asset to another entity. If the company recognizes its retained interest in the asset and
an associated liability for amounts it may have to pay.

On derecognition of a financial asset in its entirely, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss.

ii) Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs.

Financial Liabilities

Financial liabilities are classified as either financial liabilities “at fair value through profit or loss” or “other
financial liabilities’. Of these categories, the Company only has “other financial liabilities”. Financial
Liabilities maturing within one year from the balance sheet date, the carrying amount approximates fair
value due to the short maturity of these instruments.

Total 169,249,999 19,500,000 149,749,999
Details of Security

Company has obtained loan from Global IME Bank Ltd. and Kumari Bank Ltd under Consortium loan
arrangement by mortgage of property.

Other financial liabilities

Other financial liabilities (including other payables) are subsequently measured at amortized cost using
the effective interest method. The effective interest method is method of calculating the amortized cost of
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a financial liability and of allocating interest expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash payments (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, of (wWhere appropriate) a shorter period to

the net carrying amount on initial recognition.

Secured Loans from Bank

Long Term Secured Loans from Bank are segregated into current financial liabilities and

Non-current financial liabilities based on the repayment schedule agreed between the

parties under consortium arrangement. Previous figures have also been reclassified

accordingly. Details of which are given below;

Outstanding Amount as on 31st Ashadh, 2081

Particulars Outstanding Amount  Current Portion Non-Current Portion
Term Loan 4 MW (GBIME)

Term Loan-II 326,581,624 7,860,082 318,721,542
Term Loan 11T 23,321,653 561,300 22,760,353
Term Loan IV 32,896,004 819,516 32,076,488
Term Loan V 20,685,682 507,483 20,178,199
Sub-Total 403,484,963 9,748,381 393,736,582
Term Loan 4 MW (KBL)

Term Loan-II 217,721,081 5,240,055 212,481,027
Term Loan IIT 15,548,424 374,215 15,174,208
Term Loan IV 21,930,666 546,349 21,384,318
Term Loan V 13,809,334 342,256 13,467,078
Sub-Total 269,009,505 6,502,875 262,506,630
Total 672,494,468 16,251,256 656,243,212
Term Loan 2 MW (GBIME)

Term Loan-II 113,276,499 19,180,875 94,095,624
Term Loan 2 MW (KBL)

Term Loan-II 41,723,500 7,069,125 34,654,375
Total 154,999,999 26,250,000 128,749,999

Outstanding Amount as on 31st Ashadh, 2080
Particulars
Term Loan 4 MW (GBIME)

Outstanding Amount

Current Portion

Non Current Portion

Term Loan-II 332,041,538 6,659,998 325,381,540
Term Loan IIT 23,711,553 475,600 23,235,953
Term Loan IV 33,465,272 694,392 32,770,880
Term Loan V 21,038,199 430,000 20,608,199
Sub-Total 410,256,561 8,259,990 401,996,572
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Term Loan 4 MW (KBL)
Term Loan-II 221,361,024 4,439,999 216,921,025
Term Loan III 15,808,368 317,080 15,491,288
Term Loan IV 22,310,181 462,932 21,847,249
Term Loan V 14,047,077 290,000 13,757,077
Sub-Total 273,526,650 5,510,010 268,016,640
Total 683,783,212 13,770,000 670,013,212
Term Loan 2 MW (GBIME)
Term Loan-II 123,688,974 14,248,650 109,440,324
Term Loan 2 MW (KBL)
Term Loan-II 45,561,025 5,251,350 40,309,675
Total 169,249,999 19,500,000 149,749,999

Details of Security

Company has obtained loan from Global IME Bank Ltd. and Kumari Bank Ltd under Consortium loan
arrangement by mortgage of property.

Derecognition of financial liabilities

The company derecognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognized in profit or loss.

iii) Off-Setting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount are reported in the statement of
financial position only when there is a legally enforceable right to offset the recognized amounts and
there is an intention to settle on a net basis or to realize the assets and settle the liability simultaneously.

iv) Fair Value Measurement

The Company measures financial instruments such as investment in equity instruments at fair value at
each balance sheet date. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either;

i)  In the principal market for the asset or liability, or
ii) 1ii) In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be assessable by the company. The fair value of an
asset or liability is measured using the assumptions that market participants would use when pricing the
asset or liability, if market participants act in their economic best interest.

Fair Value measurement of a non-financial asset considers a market participants ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market
participants that would use the asset in its highest and best use.

Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and
minimising the use of unobservable inputs.

o%



- gaEd! ey fafies it wREET

l\\\\_ AR RN ?,ﬁ_ﬁﬁa'm, W@ﬁ, ErIE) AT, 0% | 050 qIT 050 | 05§

it i

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
A significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For the purpose of fair value disclosures, the company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

The company has not offset any of its financial assets with financial liabilities as at 15 July 2024. Financial
assets and financial liabilities are offset and the net amount are reported in the statement of financial
position only when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or to realize the assets and settle the liability simultaneously.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement. A lease is classified
at the inception date as a finance lease or an operating lease.

Finance Lease

Agreements which transfer to counterparties substantially all the risks and rewards incidental to the
ownership of assets, but not necessarily legal title, are classified as finance lease

When Company is the lessor under finance lease, the amounts due under the leases, after deduction of
unearned interest income, are included in 'Loans to & receivables from other customers', as appropriate.
Interest income receivable is recognized in 'Net interest income' over the periods of the leases so as to
give a constant rate of return on the net investment in the leases.

When Company is a lessee under finance leases, the leased assets are capitalized and included in
'Property, plant and equipment' and the corresponding liability to the lessor is included in 'Other
liabilities'. A finance lease and its corresponding liability are recognized initially at the fair value of the
asset or if lower, the present value of the minimum lease payments. Finance charges payable are
recognized in 'Interest expenses' over the period of the lease based on the interest rate implicit in the
lease so as to give a constant rate of interest on the remaining balance of the liability. The company does
not have any finance lease arrangements till the end of this interim reporting period.

Operating Lease

All other leases are classified as operating leases. Leases that do not transfer substantially all of the risks
and rewards of ownership of an asset to the Company are classified as operating leases. Operating lease
payments are recognized as an expense in the statement of profit or loss on a straight-line basis over the
lease term.
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When Company is the lessee, leased assets are not recognized on the Statement of Financial Position. The
lease payments under an operating lease shall be recognized as an expense on a straight-line basis over
the lease term unless either:

a) Another systematic basis is more representative of the time pattern of the user’s benefit even if the
y P p
payments to the lessors are not on that basis; or

(b) The payments to the lessor are structured to increase in line with expected general inflation to
compensate for the lessor's expected inflationary cost increases. If payments to the lessor vary
because of factors other than general inflation, then this condition is not met.

The determination of whether an arrangement is a lease, or it contains a lease, is based on the substance
of the arrangement and requires an assessment of whether the fulfillment of the arrangement is
dependent on the use of a specific asset or assets and the arrangement conveys a right to use the asset.

NEFRS 16 ‘Leases’ is effective for annual periods beginning on or after 1 Shrawan 2078. NFRS 16 is the
new accounting standard for leases and replace NAS 17 Leases and IFRIC 4 determining whether an
arrangement contains a Lease. The new standard removes the distinction between operating or finance
leases for lessee accounting, resulting in all leases being treated as finance leases. A lessee is required to
recognize a right-of-use asset (ROU) representing its right to use the underlying leased asset and a lease
liability representing its obligation to make lease payments. The main reason for this change is that this
approach will result in a more comparable representation of a lessee’s assets and liabilities in relation to
other companies and, together with enhanced disclosures, will provide greater transparency of a lessee’s
financial leverage and capital employed. The standard permits a lessee to choose either a full
retrospective or a modified retrospective transition approach.

The company recognizes a right-of-use asset and a lease liability for the remaining period of lease. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove any improvements made to office premises.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, company’s incremental borrowing rate. Generally, the company uses its incremental
borrowing rate as the discount rate.

Cost of borrowing of company till the date of signing any lease contract has been considered as its
incremental borrowing rate.
Lease payments included in the measurement of the lease liability comprise the following:

a. Fixed payments, including in-substance fixed payments, less any lease incentives receivable.

b. Variable lease payments that depend on an index or a rate, initially measured using the index or rate
as at the commencement date.

c. Amounts expected to be payable under a residual value guarantee; and
The exercise price under a purchase option that the company is reasonably certain to exercise, lease
payments in an optional renewal period if the company is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the company is reasonably certain not to
terminate early.
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The lease liability is measured at amortized cost using the effective interest method. It is re-measured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the company’s estimate of the amount expected to be payable under a residual value
guarantee, if the company changes its assessment of whether it will exercise a purchase, extension or
termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is re-measured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.

The company presents right-of-use assets under other non current assets and lease liability under other
non current accounts payable in the Statement of Financial Position.

The interest expenses on lease liability and depreciation charges on right of use assets has been
presented under interest expenses of right of use assets and depreciation of right of use assets in the
statement of profit or loss.

Revenue Recognition

Revenue is recognized to the extent that is probable that the economic benefit will flow to the company
and that the revenue can be reliably measured. Revenue is measured at the fair value of the
consideration received or receivable. Revenue is reduced for estimated rebates and other similar
allowances. Revenue is recognized when substantial risks and rewards of ownership is transferred to the
buyer under the terms of contract.

Sale of Electricity

Revenue from sale of electricity from Chhandi Khola Small Hydropower Project (2MW) and Upper
Chhandi Khola Small Hydropower Project (4MW) has been recognized on the basis of meter reading in
accordance with Power Purchase Agreement (PPA) after Commercial Operation Date (COD). Details of
Income are given below;

Revenue from Sale of Electricity Amount

Revenue from Sale of Electricity (2MW) 56,560,622
Revenue from Sale of Electricity (4MW) 43,187,885
Total 99,748,507

Foreign Currency Transaction

In preparing the financial statements of the Company, transaction in currencies other than the
Company’s functional currency (foreign currencies) are recognized at the rates of exchange prevailing at
the dates of transactions.

At the end of each reporting period, monetary items denominated in foreign currencies are retranslated
at the rates prevailing at the date. Non-monetary items carried at the fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in foreign currency are not
retranslated. However the company does not have foreign currency as of reporting date.
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1) Employee Benefits
Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognized for
the amount expected to be paid if the Company has present or constructive obligation to pay this
amount as a result of past service provided by the employees and the obligation can be estimated
reliably.

Defined Contribution Plan - Provident Fund:

Under defined contribution plans i.e., provident fund, the company pays pre-defined amounts to
separate funds and does not have any legal or informal obligation to pay additional sums. Contribution
schemes (Provident fund) are charged to the profit or loss statement in the year to which they relate as
the company has no further defined obligations in excess of monthly contributions. Company has
contributed 10% of basic salary as in accordance with prevailing Acts and Regulations. Contributions to
defined contribution schemes has not been deposited with Employees Provident Fund (Karmachari
Sanchaya Kosh) till 31st Ashadh, 2081.

Defined Benefit Plan-Gratuity:

The company provides for defined benefits in the form of gratuity which is non-funded. The liability or

asset recognized in the balance sheet in respect of defined benefit gratuity plan is the value of liability of
gratuity as 8.33% of basic salary in accordance with prevailing Acts and Regulations. Such liabilities are

remaining to deposit into SSF or CIT.

Retirement benefits- Leave Encashment

Liability for leave encashment is recognised for benefits accruing to permanent employees only in
respect of wages and salaries, annual leave and sick leave in the period the related service is rendered at
the undiscounted amount of the benefits expected to be paid in exchange for that service.

m) Taxation
Income Tax expense represents the sum of the current tax and deferred tax.
(i) Current Tax

Current tax which comprises expected tax payable or receivables is based on taxable profit or loss for the
year based on Income Tax Act 2058 and any adjustments to the tax payable or receivable in respect of
previous years. The Company’s liability for current tax is to calculate using tax rates that have been
enacted or substantively enacted by the end of the reporting period. The Company is in tax holiday, thus
no income tax liability is calculated. Current tax assets and liabilities are offset if certain criteria are met.

(ii) Deferred Tax

Deferred tax is recognized on temporary difference between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred
Tax Assets (DTA) are generally recognized for all deductible temporary differences to the extent that is
probable that taxable profits will be available against which those deductible temporary differences can
be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that is no longer probable that sufficient taxable profit will be available to allow all or part
of the asset to be recovered.

RO
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Deferred Tax Liabilities (DTL) and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the assets realized, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting period. The measurement of deferred
tax liabilities and assets reflects the tax consequences that would follow from the manner in which the
company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets have been recognised for differences in tax base and accounting base of assets and
liabilities. As at end, Company has recognised deferred tax assets amounting to Rs. 1,192,216 in Non
Current Assets applying tax rate of 20%.

(iii) Tax holiday

Chhandi Khola Small Hydropower Project-2 Mw

The Company’s operations are subject to tax holiday as per section 11(3Gha(Ka)) of the
Income Tax Act, 2058 (as amended by the Finance Act), 100% of the income from the
hydropower project is exempted till 13th Chaitra, 2082 and 50% income is exempted for
additional five years thereafter.

Upper Chhandi Khola Small Hydropower Project-4 Mw

The Company’s operations are subject to tax holiday as per section 11(3Gha(Ka)) of the Income Tax Act,
2058 (as amended by the Finance Act), 100% of the income from the hydropower project is exempted till
24th Mangsir, 2088 and 50% income is exempted for additional five years thereafter.

Earnings Per Share (EPS):

i. Basic earning per share is computed by dividing the profit/(loss) for the year by the weighted
average number of equity shares outstanding during the year. The weighted average number of
equity shares outstanding during the year is adjusted for treasury shares, bonus issue, bonus
element in a right issue to existing shareholders, share split and reverse share split (consolidation of
shares).

ii. Diluted earning per share is computed by dividing the profit/(loss) for the year as adjusted for
dividend, interest and other charges to expense or income (net of any attributable taxes) relating to
the dilutive potential equity shares, by the weighted average number of equity shares considered for
deriving basic earning per share and the weighted average number of equity share which could have
been issued on the conversion of all dilutive potential equity shares. Potential equity shares are
deemed to be dilutive only if their conversion to equity shares would decrease the net profit per
share from continuing ordinary operations. Potential dilutive equity shares are deemed to be
converted as at the beginning of the period, unless they have been issued at a later date.

Provisions and Contingent Liabilities

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking in to account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is determined by discounting the expected future cash flows at a

9
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pre-tax rate that reflects current market assessment of time value of money and the risks specific to the
liability (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement will
be received, and the amount of the receivable can be measured reliably.

(if) A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless
the possibility of outflow of resources is remote. Contingent assets are neither recognized nor disclosed
in the financial statements. However, contingent assets are assessed continually and if it is virtually
certain that an inflow of economic benefits will arise, the asset and related income are recognized in the
period in which the change occurs.

Note-4 Property, Plant and Equipment Amount in NRs.
Particulars Ofl:f?:::;:;;;int Vehicles Total

Cost

As at 1st Shrawan, 2079 3,690,303 3,029,859 6,720,161
Additions for the Year 63,730 - 63,730
Disposal/ Adjustments - - -
As at 31st Ashadh, 2080 3,754,032 3,029,859 6,783,891
Additions for the Year 485,569 - 485,569
Disposal/ Adjustments - - -
As at 31st Ashadh, 2081 4,239,602 3,029,859 7,269,461
Accumulated Depreciation:

As at 1st Shrawan, 2079 601,268 716,946 1,318,213
Depreciation for the Year 745,130 606,027 1,351,157
Disposal/Adjustments - - -
As at 31st Ashadh, 2080 1,346,397 1,322,973 2,669,370
Depreciation for the year 800,662 605,527 1,406,189
Disposal/ Adjustments - - -
As at 31st Ashadh, 2081 2,147,059 1,928,500 4,075,559
Net Carrying Amount:

As at 31st Ashadh, 2081 2,092,542 1,101,359 3,193,901
As at 31st Ashadh, 2080 2,407,635 1,706,886 4,114,521

R
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Note -5 Intangible Assets Amount in NRs.

Particulars

Balance as at 32nd
Ashadh 2079 (16 July
2022)

Net Addition

Disposals

Balance as at 31st
Ashadh 2080 (16 July
2023)

Additions

Disposals

Balance as at 31st
Ashadh 2081 (15 July
2024)

Amortisation and
Impairment

Balance as at 32nd
Ashadh 2079 (16 July
2022)

Additions

Disposals

Balance as at 31st
Ashadh 2080 (16 July
2023)

Additions

Disposals

Balance as at 31st
Ashadh 2081 (15 July
2024)

Net Block

Balance as at 31st
Ashadh 2080 (16 July
2023)

Balance as at 31st
Ashadh 2081 (15 July
2024)

Chhandi
Khola Small
Hydropower
Project-2 Mw

374,058,287

374,058,287

374,058,287

13,788,500

13,767,311

27,555,811

15,658,463

43,214,274

346,502,476

330,844,013

Upper Chhandi
Khola Small
Hydropower

Project- 4 Mw

867,387,404

47,900,223

915,287,628

3,185,000

918,472,628

16,538,207

28,392,371

44,930,577

31,054,106

75,984,684

870,357,050

842,487,944

3

Leasehold
Property

48,734

48,734

16,260

16,215

32,475

16,260

48,734

16,260

Software
and
Website

7,231

30,000

37,231

37,231

7,231

1,036

8,267

6,000

14,267

28,964

22,964

Total

1,241,501,657

47,930,223

1,289,431,880

3,185,000

1,292,616,880

30,350,197

42,176,933

72,527,130

46,734,829

119,261,958

1,216,904, 750

1,173,354,922
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Note -6 Right of Use Asset Amount in NRs.
Particulars Total
Gross Block
Balance as at 31st Ashadh 2080 (16th July 2023) 3,817,370
Additions -
Disposals -
Balance as at 31st Ashadh 2081 (15 July 2024) 3,817,370
Accumulated Amortization
Balance as at 31st Ashadh 2080 (16th July 2023) 776,414
Additions 776,414
Disposals -
Balance as at 31st Ashadh 2081 (15 July 2024) 1,552,828
Net Block
Balance as at 31st Ashadh 2080 (16th July 2023) 3,040,956
Balance as at 31st Ashadh 2081 (15 July 2024) 2,264,542

Note -7 Deferred Tax Assets/(Liabilities)

Statement of Deferred Tax . Credit/ (Charge)
Particulars Tax Base Accounting Difference @ 20%
Base

Property, Plant and Equipment 4,190,926 3,193,901 997,025 199,405
Intangible Assets 1,173,354,922  1,173,354,922 - -
Right of Use Asset - 2,264,542 (2,264,542) (452,908)
gtehae:i?;fh‘;; ent Liabilities 1,937,793 1,937,793 387,559
Lease Obligation - 766,363 766,363 153,273
Gratuity Provision - 2,119,613 2,119,613 423,923
Leave Encashment Provision - 2,404,826 2,404,826 480,965
Total 1,177,545,848 1,186,041,960 5,961,079 1,192,216
DTA/DTL @ 20%

Previous Year Deferred Tax Assets/(Liabilities) 274,595

Charged to PL Current Year (Income/ (Expenses) 917,620

Y
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Note -8 Trade Receivables

Particulars

Nepal Electricity Authority (Energy Sales Receivable)

Total

Note -9 Cash and Cash Equivalents
Particulars

Cash Balance

Bank Balances

Global IME Bank Ltd.-Reserve A/c

Global IME Bank Ltd.-Revenue A/c

Global IME Bank Ltd.

Kumari Bank Ltd.

Global IME Bank Limited - Dordi Branch

Global IME Bank Ltd.-Reserve-Upper-4Mw
Global IME Bank Ltd.-Upper Revenue-A/c-4Mw
Total

Note -10 Advances & Deposits
Particulars

a) Loans & Advances

Advance to Land Purchase
Advance to Office Rent

Advance Salary

Asian Logistics Pvt. Ltd.

B.O.K. Capital Market Ltd.
Bhotewodar Oil Store Pvt. Ltd.
Chhangdi Construction Pvt. Ltd.
Chhaudi Bhansal Construction Pvt. Ltd.
Dikesh Nirman Sewa

Ekikrit Byapar Company Pvt. Ltd.
Kalika Hardware Center
Marshyandi Store

Palistha Motor Parts

Riya Stores

Swostik Construction Pvt. Ltd.
TAC Hydro Engineers Pvt. Ltd.
Hydro Reliance Pvt.Ltd

Shree Laxmi Clearing & Forwarding Agency
Other Advance

Other Receivable

Ashadh 31st,
2081
14,282,252
14,282,252

Ashadh 31st,
2081
369,836

12,232

23,285
230,285
635,638

Ashadh 31st,
2081

4,775,700

37,899
50,000
6,400
9,657
1,830,000
30,000
1,828,000
29,638
73,000
400

8,628
309,400
252,000
4,032
1,679,236
169,989

4

Ashadh 31st, 2080

8,621,768
8,621,768

Ashadh 31st, 2080

1,753,718

337,652

1

45,755
4,271
89,126
543,749
14,054
2,788,326

Ashadh 31st, 2080

4,664,000
71,500
37,899
50,000

9,657
30,000
1,828,000
100,000
29,638
48,000
400

8,628
309,400

1,678,960
63,868
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b) Prepaid

Pre-Paid Communication Exp.

Pre-Paid Insurance - Group Accidental
Pre-Paid Insurance-Loss of Profit-4Mw
Pre-Paid Insurance-Loss of Profit-2Mw
Pre-Paid Insurance-Machinery Breakdown-2Mw
Pre-Paid Insurance-Machinery Breakdown-4Mw
Pre-Paid Insurance-Property Insurance-4Mw
Pre-Paid Insurance-Property Insurance - 2Mw
Pre-Paid Insurance -Third Party (Motorcycle)
Pre-Paid Insurance-Utility Vehicle

Pre-Paid Insurance-Vehicle-Hilux

Prepaid Communication Expenses 4MW
Prepaid Communication Expenses 2MW

Pre Paid Expense - Tally AMC

Prepaid Renewal Newspaper

c) Deposits

Advance Tax

Cash Margin 17GT1110

Deposit For Router

Total

Note -11 Share Capital
Particulars

Authorized Share Capital

10,000,000 Ordinary shares of Rs. 100 each.
Issued Share Capital

7,739,550 Ordinary shares of Rs. 100 each.
Paid Up Share Capital

3,869,775 Ordinary shares of Rs. 100 each.
Total

Note -12 Long Term Secured Loan
Particulars

Bank Term Loan - 2MW

GIBL - Term Loan

KBL - Term Loan

Less: Payable within Next 12 Months
Total

Bank Term Loan - AMW

GIBL- Term Loan

KBL- Term Loan

18,211
325,010
244,476
200,371
423,518
537,336
548,694

3,643
12,682
12,682

2,294

3,400

202
30,000
1,500
13,457,997

Ashadh 31st,
2081
1,000,000,000
773,955,000
386,977,500
386,977,500
Ashadh 31st,
2081
113,276,499
41,723,500
(26,250,000)

128,749,999

403,484,963
269,009,505

%

46,829
63,420
386,709
257,605
184,396
429,269
371,847
357,129
1,618
11,828
4,084

202

30,000
1,500
11,076,385

Ashadh 31st, 2080

1,000,000,000

773,955,000

386,977,500
386,977,500

Ashadh 31st, 2080

123,688,974

45,561,025
(19,500,000)
149,749,999

410,256,561
273,526,650
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Less: Payable within Next 12 Months
Total
Grand Total

Note -13 Loan from Promoters
Particulars

Amar Nath Shrestha
Sunil Kumar Piya
Lal Bahadur Thapa
Total

Note -14 Short Term Loan
Particulars

Short Term Loan - 2MW

GIBL - Demand Loan

GIBL - Term Loan (Payable within 12 Months)
KBL - Term Loan (Payable within 12 Months)
Total

Short Term Loan - 4AMW

GIBL- Demand Loan

GIBL - Term Loan (Payable within 12 Months)
KBL - Term Loan (Payable within 12 Months)
Total

Grand Total

Note -15 Trade and Other Accounts Payables

Particulars

a) Sundry Creditors
Akala Devi Traders

Anamol Friendship Engineering Construction Pvt. Ltd.

Anu Fresh House

Basundhara Auto & Engineering Works
Banglamukhi Auto Workshop

Bhairav Engineering Work

Chiti Triveni Hotel & Restaurant

Cream Hydel Pvt. Ltd.-Payable
Damodar Banjade

Debasthan Corporate Legal Consultancy Pvt. Ltd.
Duwakot Construction Pvt. Ltd.

Global IT Support Pvt. Ltd.

Guni Construction & Suppliers Pvt. Ltd.
Holy Speed Power Pvt. Ltd.

9

(16,251,256)
656,243,212
784,993,211

Ashadh 31st,
2081
8,000,000
1,000,000
1,473,500
10,473,500

Ashadh 31st,
2081

10,000,000
19,180,875

7,069,125
36,250,000

20,000,000
9,748,381
6,502,875

36,251,256

72,501,256

Ashadh 31st,
2081

62,496
193,745
22,045
3,000
30,000
125,620
10,800
2,826,206
1,856
352,800
39,306
558
26,500

(13,770,000)
670,013,212
819,763,211

Ashadh 31st, 2080

Ashadh 31st, 2080

9,884,000
14,248,650
5,251,350
29,384,000

19,514,000
8,259,990
5,510,010

33,284,000

62,668,000

Ashadh 31st, 2080

274,771
193,745
3,000
30,000

10,800
2,826,206
192,240
39,306

26,500
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Hardik Inter Trade And Suppliers Pvt. Ltd.

Independent Power Producer's Association Nepal

Insight Engineering Consult Pvt. Ltd.

Jana Priya Metal Udhyog

Jaya Bhadrakali Oil Store

Kalika Builders/Karika Hardware

Kalika Hardware

Kanchha Safari Construction

Lamichhane Bijuli Pasal

Lamjung Hardware Centre & Suppliers
Macra Automobile

Mecamidi HPP India Pvt. Ltd.

Motor Mart Auto Parts

Nanda Suppliers

Nepal News Network International Pvt. Ltd.
New S.K. Decoration Centre

Nilgiri Nirman Sewa Pvt. Ltd.

Popular Auto Workshop Pvt. Ltd.

Premika & Prinsa Construction Pvt. Ltd.
Professional Computer System Pvt. Ltd.
Perfect Graphic Design & Printing Support
Radio Chautari-Lamjung Himal Suchana Ltd.
Ritesh Kirana Pasal

Royal Khinchowk Ghale Construction Pvt. Ltd.
Sagar Hardware

Sakura Power Construction Pvt. Ltd.

Shah Electric & General Order Suppliers Pvt. Ltd.

Shibu Kinara Store

Shuva Deep Traders

Sakura Power-Shiva Shakti-Rojan JV-Payable
Swastik Auto Electric Concern

Trinetra Construction And Engineering Pvt. Ltd.
Union Impex

Kalika Hardware Center

World Vacations Travel & Tours Pvt. Ltd.
Pradeep Singh

Ratna Devi Construction & Builders

b) Retention Money

Cream Hydel Pvt.Ltd.-Retention

Sakura Power-Shiva Shakti-Rojan JV-Retention
Sakuara/Aarogya JV Retention

c) Others Payable

Audit Fee Payable

Bista Engineering Group & Service Pvt. Ltd.

99,666
30,600
371,694
439,009

17,548
1,200
21,019
8,000
10,797
37,010
26,874
340,136
2,002
75,000
15,405
343,789
10,035
1,548
4,250
13,212
500,001
6,580
5,179,985
2,951
427,747
121,985
20,261,460
11,362
409,138
228,783
75,470
45,400
100,375
992,314

1,831,800
10,569,680
21,027

669,000
11,812

T

99,666
304,794
29,133
437,364
171,185
4,285
42,548
21,019
26,193
10,797
26,874
158,667
2,002
75,000
15,405
7,386
1,548
4,250
119,062
727,106
6,580
5,179,985
2,951
351,677
100,485
20,261,460
409,138
228,783
45,400
100,375
992,314

1,831,800
10,569,680
21,027

334,500
11,812
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CDS and Clearing Ltd.-Annual Fee Payable 120,000 170,000
CIT PF Payable 1,967,910 1,177,430
Gratuity Payable 2,119,613 1,479,084
Leave Encashment Payable 2,404,826 2,046,339
Energy Development Council 125,000 125,000
Energy Information Center - 9,867
Meeting Allowances Payable 413,100 185,300
Pole Compensation Payable 33,000 33,000
Royalty Payable to Government 1,200,000 600,000
Salary Payable 3,601,954 3,406,692
Saroj Koirala & Associates 267,600 401,400
TN Acharya & Co. 784,771 784,771
TDS Payable 713,688 629,647
Other Payable 5,456,760 3,044,764
Wages Payable 807,864 763,177
R,Sapkota & Associates 250,875 -
Reverse VAT Payable 20,820 -
Lease Liability 766,363 597,743
d) Finance Cost Payable
Interest Payable (GBIME-Term Loan) 14,425,793 -
Interest Payable ( KBL Term Loan)-4MW 8,763,067 -
Interest Payable GBIME STL 2MW 286,485 -
Interest Payable GBIME STL 4MW 587,052 -
Total 92,147,134 61,783,031
Note -16 Provisions
Particulars ARl il Ashadh 31st, 2080

2081
Provision for Tax 56,559 64,210
Total 56,559 64,210
Note -17 Revenue from Sale of Electricity
Particulars FY 2080/81 FY 2079/80
Revenue from Sale of Electricity (2MW) 56,560,622 56,198,956
Revenue from Sale of Electricity (4MW) 43,187,885 43,120,088
Total 99,748,507 99,319,044
Note -18 Cost of Sales
Particulars FY 2080/81 FY 2079/80
Operating Expenses- Chhandi Khola Small HPP (2MW)
Capacity Royalty-2Mw 200,000 200,000
Energy Royalty-2Mw 1,130,977 1,123,460
Discount Allowed - 2Mw 914,983 939,893
Staff Expenses-2Mw 3,328,707 2,934,222
Insurance Expenses-Loss of Profit-2Mw 314,595 339,483
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Insurance Expenses-Machinery Breakdown-2Mw 231,104 351,635
Insurance Expenses-Property Insurance-2Mw 485,034 443,150
Medical Expenses-2Mw 100 3,390
Repair & Maintenance -2MW 53,943 -
Repair & Maintenance of Project Site Assets-2Mw 76,171 354,242
Printing & Stationary-2Mw 3,919 13,810
Telephone & Communication-2Mw 49,457 55,550
Consumption of Stock-2Mw 18,215 (353,250)
Wages Expenses-2Mw 99,094 37,475
Fuel Expenses-2Mw 46,093 261,379
Transportation Expenses-2MW 4,332 176,629
TADA-2Mw 25,134 61,198
Travelling Expenses-2Mw 793 6,365
Postage & Courier - Site - 2Mw 133 200
Compensation Expenses - Site - 2Mw 16,635 6,000
Guest Relations-2Mw - 7,177
Food & Accommodation-2Mw 393,244 442 647
Water & Electricity-2Mw 11,674 25,934
Kitchen Expenses-2Mw 937 2,000
Miscellaneous Expenses-2Mw 1,779 62,107
Registration Fee - Site - 2Mw 80 -
Puja Expenses-2MW 1,860 -
Office Supplies-2MW 9,713 -
Cleaning & Sanitation -2MW 2,632 -

Operating Expenses- Upper Chhandi Khola HPP (4MW)

Capacity Royalty-4Mw 400,000 400,000
Energy Royalty-4Mw 858,489 861,730
Discount Allowed - 4Mw 1,054,442 198,587
Staff Expenses-4Mw 2,527,660 3,716,865
Insurance Expenses-Machinery Breakdown-4Mw 843,629 821,790
Insurance Expenses-Property Insurance-4Mw 897,564 754,023
Insurance Expenses-Loss of Profit-4Mw 704,692 397,451
Repair & Maintenance - 4Mw 2,197,252 3,420
Repair & Maintenance-Electro Mechanical-4Mw 28,877 15,324
Repair & Maintenance Expenses-H.M.-4Mw 70,003 70,866
Repair & Maintenance - T.L. - 4Mw 3,685 33,448
Repair & Maintenance Exp.-Substation-4Mw - 5,333
Repair & Maintenance-Water Pump-4Mw - -
Printing & Stationary-4Mw 7,291 7,950
Advertisement & Publicity-Site-4Mw - 6,600
Telephone & Communications-4Mw 77,024 82,170
Medical Expenses-Site-4Mw 530 -
Registration Fee - Site - 4Mw 230 -
Rain Fall Data Fee - 4Mw 520 -
Revenue Meter Programming Fee-4Mw - 2,350
Consumption of Stock-4Mw - (717,204)
Wages Expenses-4Mw 172,577 334,403

q00
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Fuel Expenses-4Mw

Transportation Expenses-4Mw
TADA-4Mw

Travelling Expenses-Site-4Mw
Postage & Courier - Site - 4Mw
Vehicle Rental Expense-4MW

Food & Accommodation-4Mw
Kitchen Utensil-4Mw

Water & Electricity Expenses - 4Mw
Compensation Expenses Site-4Mw
Guest Relation/Refreshment-4Mw
Miscellaneous Expenses-4Mw

Puja Expenses-4MW

Office Supplies-4MW

Cleaning & Sanitation -4MW
Project Supervision Fee 4AMW
Oxygen Regulator-4MW

Tools and Equipment Expense of Site-4MW
Total

Note -19 Other Income
Particulars

Miscellaneous Income
Candidate Registration Fee
Interest Income

Income From Insurance
Total

Note -20 Administrative Expenses
Particulars

AGM Expenses

Audit Fees

Interim Review Fees

Re Insurance Service Fee

Right Share- Financial Projection Charge
Right Share Approval Fee

Right Share Issue Mgmt. & Other Related Expenses

Capital Increment Fee

CDSC Annual Fees

Insurance Expenses-Motorcycle
Insurance Expenses-Group Accidental
Insurance Expenses-Vehicle
Advertisement & Publicity

Bank Charge

Fuel Expense

1,027,049
21,454
48,666
2,407
167
2,250
610,527
1,893
263,520
23,165
10,840
4,141
3,590
13,617
4,813
124,300
3,500
9,930

19,441,681

FY 2080/81
211,347

29,732,743
29,944,090

FY 2080/81
339,000
254,250
113,000

120,778
120,000
1,618
63,420
24,722
195,210
2,406
1,009,899

200,505
171,894
80,162
37,555
500

764,830
5,030

13,100
24,028
75,032

15,862,436

FY 2079/80
205,817

18,000

1,349

225,166

FY 2079/80
205,154
339,000

67,800
350,000
255,418

92,800
170,000

4,042

13,944

25,389
172,552

19,808
404,230
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Cleaning & Sanitation Expense
Internal Audit Fee

RTS Fees

Food & Accommodation
Festival Celebration Expenses
Kitchen Utensil

Guest Relation

Financial Consultancy Fee
Legal Consultancy Fee

Local Govt. Taxes

Meeting Allowance

Meeting Expenses
Membership Fee

Medical Expenses

Printing & Stationary

Postage & Courier

Repair & Maintenance-Computers
Repair & Maintenance-Motorcycle
Repair & Maintenance-Printer
Fine & Penalty

Logistic Expense

Office Renewal ( Ward Office)
Office Supplies

Pantry Expenses

Puja Expenses

Repair & Maintenance

Repair & Maintenance-Chairs

Repair & Maintenance- Invertor and Battery
Repair & Maintenance-Topcon GTS
Repair & Maintenance-Office Assets

Repair & Maintenance-Vehicle

Repair & Maintenance-Wielding Machine

Renewal Expenses

Tax Expenses

Tally AMC Expenses
Travelling Expenses
Transportation Expenses
Telephone & Communication
Vehicle Renewal Expenses
Vehicle Tax

Water & Electricity

Rain Fall Data Fee
Borrower Rating Fee
Wages Expenses

4,160
56,048
185,912
16,970
600
51,358
162,720
81,495
268,000
4,200
36,000
26,213
3,985
18,224
41,941
2,000
510
6,154
11,000
8,785
620

430
145,214
300
6,000
24,295

340,656
114,700
94,784
8,441
4,170
24,383
50,739
6,775
45,250
40,587
510
85,690
1,010

q0%

135,600
29,940
186,831
1,036
192,990
240,000
162,720
49,017
270,000
136,500
96,000
1,135
48,500
4,590
28,599
12,275
11,500

4,000
502,740
3,100
117,700

249,391
250
83,573
142,625
72,920
520
155,375
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Share Freeze Fee

IME & IPS Charges

Staff Expenses

Gratuity Provision Expenses
Leave Encashment Provision Expenses
Salary Expenses

TADA

Site Allowance

Donations and Assistance
Miscellaneous Expenses
Total

Note -21 Financial Costs

Particulars

Financial Expenses-2Mw

Interest Expenses (GBIME-Short Term Loan)-2Mw
Interest Expenses (GBIME -Term Loan)-2Mw
Interest Expenses (KBL -Term Loan)-2Mw

Loan Management Fee-2Mw

Bank Charge-2Mw

Financial Expenses-4Mw

Bank Charge-4Mw

Interest Expenses (GBIME-Short Term Loan)-4Mw-

P/L

Interest Expenses (GBIME-Term Loan)-4Mw-P/L
Loan Arrangement Fee - 4Mw

Loan Management Fee - 4Mw

Loan Processing Fee - 4Mw

Interest Expenses (KBL-Term Loan)-4Mw-P/L
Other Financial Expenses

Interest Expense on Loan from Promoters
Finance Costs- Lease Obligation as per NFRS 16
Total

22 Financial Assets and Financial Liabilities

(a) Capital Management

293

640,529
358,487
6,652,086
115,142
28,667
250,000
8,275
12,278,611

FY 2080/81

1,226,175
13,694,905
2,704,536

5,488

205
2,497,550

48,118,477

34,656,821

376,679
363,535
103,644,372

200
315

370,530
383,052
6,081,682
103,500
23,050
171,718
12,193,610

FY 2079/80

702,663
17,250,183
5,955,542
471,559
2,509

11,406
1,532,963

25,452,681
563,196
1,000,826
140,799
17,287,390

429,917
70,801,634

The Company has been set-up to construct and operate hydropower plant and capital structure is

designed accordingly it will ensure that the Company will be able to continue as a going concern

while maximizing the returns to stakeholders. Currently, the company is not subject to any externally

imposed capital requirements. The Company’s management reviews the capital structure of the

Company on a regular basis.
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(b) Financial Assets

Financial Assets as Assets at fair value

per SOFP bk Tradi Designated  Available Assets at amortised costs
rading at FVTPL for sale
As at 15 July, 2024
Cash Balance 9 - - - 369,836
Balance with Banks 9 - - - 265,802
Trade Receivables 8 - - - 14,282,252
Deposits 10 - - - 31,500
Total - - - 14,949,391
As at 16 July, 2023
Cash Balance 9 - - - 1,753,718
Balance with Banks 9 - - - 1,034,608
Trade Receivables 8 - - - 8,621,768
Deposits 10 - - - 31,500
Total - - - 11,441,593
©) Financial Liabilities
Liabilities at fair value  Liabilities
Financial Liabilities . at
as per SOFP el Trading Designated amortised iotal
at FVTPL
costs
As at 15 July, 2024
Long Term Loan 12 - - 784,993,211 784,993,211
Loan From 45 - - 10,473,500 10,473,500
Promoters
Short Term Loan 14 - - 72,501,256 72,501,256
Sundry Creditors 15 - - 33,927,275 33,927,275
Retention Payable 15 - - 12,422,507 12,422,507
Other Payables 15 - - 44,317,301 44,317,301
Total - - 958,635,049 958,635,049
As at 16 July, 2023
Long Term Loan 12 - - 819,763,211 819,763,211
Loan From 13 ) ) ) )
Promoters
Short Term Loan 14 - - 62,668,000 62,668,000
Sundry Creditors 15 - - 33,559,998 33,559,998
Retention Payable 15 - - 12,422,507 12,422,507
Other Payables 15 - - 14,573,136 14,573,136
Total - 942,986,852 942,986,852

Retention amount: Payments to the contract is made on the basis of scheduled milestone for the
performance obligation satisfied overtime subjected to specified percentage retention/withholding of
each milestone payment. The company concludes that retention of a specified percentage of each
milestone payment is intended to protect the company from the contractor failing to adequately

q0%
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complete its obligation under the contract, and concludes that retention does not include a significant

financing component.

(d) Financial Instruments Measurement at Fair Value -Fair Value Hierarchy
Assets and . Ginmize] Observable
I Carrying . market Unobservable
Liabilities Fair Value . Inputs .
2080/81 Amount rices (Level-2) inputs (level-3)
(Level-1)

Assets
Cash Balance 369,836 369,836 - 369,836 -
ngge with 265,802 265,802 ; 265,802 ;
Trade
Receivables 14,282,252 14,282,252 - 14,282,252 -
Deposits 31,500 31,500 - 31,500 -
Liabilities
Eggﬁ Term 784,993,211 784,993,211 - 784,993,211 -
IES(?;S:;? 10,473,500 10,473,500 - 10,473,500 -
igg: Term 72,501,256 72,501,256 ; 72,501,256 ;
fj‘rlgjiruy)rs 33,927,275 33,927,275 - 33,927,275 -
Retention
Payable 12,422,507 12,422,507 - 12,422,507 -
1?;;1;1(35 44317301 44,317,301 ; 44,317,301 -

Assets and Carrving amount Fair Value Quoted market Observable Inputs Unobservable
Liabilities 2079/80 ying prices (Level-1) (Level-2) inputs(Level-3)
Assets
Cash Balance 1,753,718 1,753,718 - 1,753,718 -
EZEZ‘SCQ with 1,034,608 1,034,608 - 1,034,608 -
Trade
Receivables 8,621,768 8,621,768 - 8,621,768 -
Deposits 31,500 31,500 - 31,500 -
Liabilities
]L“g;‘r% Term 819,763211 819,763,211 - 819,763,211 -
Loan From ) ) ) ) )
Promoters
i};‘;;t Term 62,668,000 62,668,000 - 62,668,000 -

904
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Sundry

: 33,559,998 33,559,998 ] 33,559,998 ;

Creditors
Retention 12,422,507 12,422,507 ; 12,422,507 ;
Payable
Other 14,573,136 14,573,136 - 14,573,136 -
Payables

»3 Risk Management Framework

The Company’s board of directors has overall responsibility for the establishment and oversight of
the Company’s risk management framework. The Company’s risk management policies are
established to identify and analyses the risks faced by the Company to set appropriate risk limits and
controls and to monitor risks and adherence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and Company’s activities. The Company
aims to maintain a disciplined and constructive control environment in which all employees
understand their roles and obligations.

The Board of Directors oversees how management monitors compliance with the Company’s risk
management policies and procedures, and reviews the adequacy of the risk management framework
in relation to the risks faced by the Company.

(a) Credit Risk Management

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Company’s
receivables from customers. The management accordingly, does not believe that the Company has
any exposure to credit risk as the Nepal Electricity is owned by the Government of Nepal, as it
receives consideration for sale of electricity to NEA as specified in PPA.

(b) Market Risk Management

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market prices comprise three types of risk: interest rate risk,
currency risk and other price risk such as equity price risk and commodity price risk. Financial
instruments affected by market risk include: loans and borrowings, deposits, financial assets and
derivative financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimizing the return.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company’s exposure to the risk of changes
in market interest rates relates primarily to the Company’s long-term debt obligations with floating
interest rates.

(ii) Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Presently company's operating activities are
not expose to risk of changes in foreign exchange rates.

90%
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© Liquidity Risk Management

Cash flow forecasting is performed in the operation to ensure it has sufficient cash to meet operation
need.

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
The Company’s approach to managing liquidity is to ensure, as far as possible, that will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Company’s reputation. All the
contractual maturities of the financial liabilities at the reporting date that will matured with next 12
months period relates to construction activities and the Company will have funds to meet such
liabilities when they become due.

24 Related party Transactions

() Disclosure has been made in respect of the transactions in which one party has the ability to control
or exercise significant influence over the financial and operating policies / decisions of the other,
irrespective of whether a price is charged.

The company identifies the following as the related parties under the requirements of NAS 24.
(@) The member of board of directors

(b) The key management personnel of the entity;

(c) The Subsidiary of the entity and its board of directors and key management personnel

(d) The close member of the family of any individual referred to in (a) or (c);

Details of meeting allowances provided to Board of Directors and Key Management Personnel
during the period are given below;

Name Designation Amount Rs.
Rameshwor Thapa Chairman 28,000
Amar Nath Shrestha Director 30,000
Tina Rajbhandari Director 32,000
T.N. Acharya, FCA Director 32,000
Dr. Utsav Piya Director 28,000
Niraj Dangi Independent Director 28,000
Lal Bahadur Thapa CEO 30,000
Total 208,000

(iif) Details of Salary and other related benefits paid to Key Management Personnel are given below;

Name Designation Amount Rs.
Lal Bahadur Thapa CEO 2,210,000
Ramesh Kumar Thapa Company Secretary 691,840
Total 2,901,840

Company has obtained loan from it's promoter and director to meet the short term fund
(iv) requirement. Outstanding loan obtained from promoter/director as on Ashadh end are given
below:
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Particulars Relation GOCIVGEEEI As on Ashadh end, 2080
end, 2081
Amar Nath Shrestha Director 8,000,000 -
Sunil Kumar Piya Promoter 1,000,000 -
Lal Bahadur Thapa CEO 1,473,500 -
Total 10,473,500 -
25 Operating Segments

26

27

28

The company is engaged in the business of generation of electricity from its hydro-power project
situated in Nepal. The generated electricity is sold to the Nepal Electricity Authority. Accordingly,
the company has only one operating segment. Since the relevant information is available from the
Statement of financial position and the statement of Compressive income itself, there are no
additional disclosures, to be provided in terms of NFRS 8 on Operating Segments.

Subsequent Events

The company monitors and assesses events that may have potential impact to qualify as adjusting
and/or non-adjusting events after the end of the reporting period. All adjusting events are adjusted
in the books with additional disclosures and non-adjusting material events are discloses in the notes
with possible financial impact, to the extent ascertainable.

There are no material events that have occurred subsequent to 15 July, 2024 till the signing of this
financial statement.

Contingent liabilities and commitments
There are no reportable contingent liabilities or commitments as at the year end.

Prior Period Figures
Previous year figures has been rearranged and regrouped as per necessary.

0%
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CHHY3NGD!

Hydropower Ltd.

CHHYANGDI HYDROPOWER LIMITED
Kathmandu, Nepal

Tel.No: 01-4526483/4524925
Email: info@chpl.com.np
Website: www.chpl.com.np






